“Agreement between the Government of Hungary and te Government of the United
States of America to Improve International Tax Compiance and to Implement
FATCA

Whereas, the Government of Hungary and the Govearhofehe United States of America
(each, a “Party,” and together, the “Parties”) oe$do conclude an agreement to improve
international tax compliance through mutual asestan tax matters based on an effective
infrastructure for the automatic exchange of infation;

Whereas, Article 23 of the Convention between tloeggnment of the Hungarian People’s
Republic and the Government of the United Statesnoérica for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion vidtspect to Taxes on Income, done at
Washington on February 12, 1979 (the “Conventiordjthorizes the exchange of
information for tax purposes, including on an auatimbasis;

Whereas, the United States of America enacted gima commonly known as the Foreign
Account Tax Compliance Act (“FATCA”), which introda a reporting regime for financial
institutions with respect to certain accounts;

Whereas, the Government of Hungary is supportivb@tunderlying policy goal of FATCA
to improve tax compliance;

Whereas, FATCA has raised a number of issues, dmguthat Hungarian financial
institutions may not be able to comply with certagpects of FATCA due to domestic legal
impediments;

Whereas, the Government of the United States of rsmecollects information regarding
certain accounts maintained by U.S. financial tnsbns held by residents of Hungary and
is committed to exchanging such information with Government of Hungary and pursuing
equivalent levels of exchange, provided that the@priate safeguards and infrastructure for
an effective exchange relationship are in place;

Whereas, the Parties are committed to working tegebtver the longer term towards
achieving common reporting and due diligence statsdfor financial institutions;

Whereas, the Government of the United States of rismeacknowledges the need to
coordinate the reporting obligations under FATCAhwother U.S. tax reporting obligations
of Hungarian financial institutions to avoid duglitve reporting;

Whereas, an intergovernmental approach to FATCAlampntation would address legal
impediments and reduce burdens for Hungarian fiahirgstitutions;

Whereas, the Parties desire to conclude an agreéetoemmprove international tax
compliance and provide for the implementation offEA based on domestic reporting and
reciprocal automatic exchange pursuant to the Qaioreor any successor Convention and
subject to the confidentiality and other protectioprovided for therein, including the
provisions limiting the use of the information eadged under the Convention or any
successor Convention;



Now, therefore, the Parties have agreed as follows:

Article 1
Definitions

1. For purposes of this agreement and any annexe®tth€fAgreement”), the
following terms shall have the meanings set fodlow:

a)

b)

9)

h)

The term*United States” means the United States of America, including the
States thereof, and, when used in a geographicelesaneans the land
territory of the United States of America, incluglimland waters, and the air
space, the territorial sea thereof and any marianea beyond the territorial
sea within which the United States of America magreise sovereign rights
or jurisdiction in accordance with internationallahe term, however, does
not include the U.S. Territories. Any referenceatdState’ of the United
States includes the District of Columbia.

The term“U.S. Territory” means American Samoa, the Commonwealth of
the Northern Mariana Islands, Guam, the CommonWwexltPuerto Rico, or
the U.S. Virgin Islands.

The term‘IRS” means the U.S. Internal Revenue Service.

The term“Hungary” means Hungary and, when used in a geographical
sense, it means the territory of Hungary.

The term“Partner Jurisdiction” means a jurisdiction that has in effect an
agreement with the United States to facilitateithglementation of FATCA.
The IRS shall publish a list identifying all Pantdeirisdictions.

The term*Competent Authority” means:

(1) in the case of the United States, the SecretathefTreasury or his
delegate; and

(2) in the case of Hungary, the minister responsibtetda policy or his
authorized representative.

The term “Financial Institution” means a Custodial Institution, a
Depository Institution, an Investment Entity, or $pecified Insurance
Company.

The term “Custodial Institution” means any Entity that holds, as a
substantial portion of its business, financial &s$er the account of others.
An entity holds financial assets for the accountotiers as a substantial
portion of its business if the entity’s gross in@attributable to the holding
of financial assets and related financial servexgsals or exceeds 20 percent
of the entity’s gross income during the shorter @i the three-year period
that ends on December 31 (or the final day of acaendar year accounting



)

K)

p)

period) prior to the year in which the determinatis being made; or (ii) the
period during which the entity has been in exiséenc

The term*‘Depository Institution” means any Entity that accepts deposits in
the ordinary course of a banking or similar bussnes

The term“Investment Entity” means any Entity that conducts as a business
(or is managed by an entity that conducts as anbss) one or more of the
following activities or operations for or on behaffa customer:

(1) trading in money market instruments (cheques, ,bdéstificates of
deposit, derivatives, etc.); foreign exchange; arge, interest rate
and index instruments; transferable securitiescammodity futures
trading;

(2) individual and collective portfolio management; or

(3) otherwise investing, administering, or managingd&imr money on
behalf of other persons.

This subparagraph 1(j) shall be interpreted in axmea consistent with
similar language set forth in the definition ofrdincial institution” in the
Financial Action Task Force Recommendations.

The term*“Specified Insurance Company” means any Entity that is an
insurance company (or the holding company of anrarsce company) that
issues, or is obligated to make payments with @spe a Cash Value
Insurance Contract or an Annuity Contract.

The term “Hungarian Financial Institution” means (i) any Financial
Institution resident in Hungary, but excluding amanch of such Financial
Institution that is located outside Hungary, anggny branch of a Financial
Institution not resident in Hungary, if such bramgtocated in Hungary.

The term “Partner Jurisdiction Financial Institution” means (i) any
Financial Institution established in a Partner sHidtion, but excluding any
branch of such Financial Institution that is lochteutside the Partner
Jurisdiction, and (ii) any branch of a Financiastltution not established in
the Partner Jurisdiction, if such branch is locatetthe Partner Jurisdiction.

The term“Reporting Financial Institution” means a Reporting Hungarian
Financial Institution or a Reporting U.S. Finandiadtitution, as the context
requires.

The term “Reporting Hungarian Financial Institution” means any
Hungarian Financial Institution that is not a NoegRrting Hungarian
Financial Institution.

The term“Reporting U.S. Financial Institution” means (i) any Financial
Institution that is resident in the United Statiest excluding any branch of



ad)

such Financial Institution that is located outstde United States, and (ii)
any branch of a Financial Institution not residientne United States, if such
branch is located in the United States, provided the Financial Institution
or branch has control, receipt, or custody of ineamith respect to which
information is required to be exchanged under stagpaph (2)(b) of Article

2 of this Agreement.

The term“Non-Reporting Hungarian Financial Institution” means any
Hungarian Financial Institution, or other Entitysident in Hungary that is
described in Annex Il as a Non-Reporting Hungaftarancial Institution or
that otherwise qualifies as a deemed-compliant &Fgn exempt beneficial
owner under relevant U.S. Treasury Regulationsfface on the date of
signature of this Agreement.

The term “Nonparticipating Financial Institution” means a

nonparticipating FFI, as that term is defined idevant U.S. Treasury
Regulations, but does not include a Hungarian Fiannstitution or other

Partner Jurisdiction Financial Institution othemartha Financial Institution

treated as a Nonparticipating Financial Institutpursuant to subparagraph
2(b) of Article 5 of this Agreement or the corresdng provision in an

agreement between the United States and a Paumnsdidtion.

The term“Financial Account” means an account maintained by a Financial
Institution, and includes:

(1) in the case of an Entity that is a Financial lnitin solely because it
is an Investment Entity, any equity or debt interésther than
interests that are regularly traded on an estadigtecurities market)
in the Financial Institution;

(2) in the case of a Financial Institution not desatilbe subparagraph
1(s)(1) of this Article, any equity or debt interes the Financial
Institution (other than interests that are regulamaded on an
established securities market), if (i) the valuetlod debt or equity
interest is determined, directly or indirectly, parily by reference to
assets that give rise to U.S. Source Withholdalklgrents, and (ii)
the class of interests was established with a merpaf avoiding
reporting in accordance with this Agreement; and

(3) any Cash Value Insurance Contract and any Annuitytiact issued
or maintained by a Financial Institution, otherrttanoninvestment-
linked, nontransferable immediate life annuity tligtissued to an
individual and monetizes a pension or disabilityndfé provided
under an account that is excluded from the dedéinitof Financial
Account in Annex II.

Notwithstanding the foregoing, the term “Financidtcount” does not
include any account that is excluded from the dtédim of Financial Account
in Annex Il. For purposes of this Agreement, ins¢seare “regularly traded”
if there is a meaningful volume of trading with pest to the interests



Y

on an ongoing basis, and an “established securitiasket” means an
exchange that is officially recognized and supedidby a governmental
authority in which the market is located and thas la meaningful annual
value of shares traded on the exchange. For pespofthis subparagraph
1(s), an interest in a Financial Institution is fi@gularly traded” and shall
be treated as a Financial Account if the holdethef interest (other than a
Financial Institution acting as an intermediaryyagistered on the books of
such Financial Institution. The preceding sentemitlenot apply to interests
first registered on the books of such Financiakituison prior to July 1,
2014, and with respect to interests first registeom the books of such
Financial Institution on or after July 1, 2014, mdncial Institution is not
required to apply the preceding sentence prioatmdry 1, 2016.

The term “Depository Account” includes any commercial, checking,
savings, time, or thrift account, or an accountt tls&a evidenced by a
certificate of deposit, thrift certificate, investmt certificate, certificate of
indebtedness, or other similar instrument mainthingy a Financial

Institution in the ordinary course of a banking gimilar business. A

Depository Account also includes an amount heldabynsurance company
pursuant to a guaranteed investment contract afasiagreement to pay or
credit interest thereon.

The term“Custodial Account” means an account (other than an Insurance
Contract or Annuity Contract) for the benefit ofoéimer person that holds any
financial instrument or contract held for investmdmcluding, but not
limited to, a share or stock in a corporation, g&enbond, debenture, or other
evidence of indebtedness, a currency or commod#gsaction, a credit
default swap, a swap based upon a nonfinancialkjnalenotional principal
contract, an Insurance Contract or Annuity Confraotl any option or other
derivative instrument).

The term“Equity Interest” means, in the case of a partnership that is a
Financial Institution, either a capital or profitderest in the partnership. In
the case of a trust that is a Financial Institytiam Equity Interest is
considered to be held by any person treated attlar s beneficiary of all or

a portion of the trust, or any other natural perspercising ultimate effective
control over the trust. A Specified U.S. Personlisba treated as being a
beneficiary of a foreign trust if such SpecifiedSUPerson has the right to
receive directly or indirectly (for example, thrdug nominee) a mandatory
distribution or may receive, directly or indirectly discretionary distribution
from the trust.

The term“Insurance Contract” means a contract (other than an Annuity
Contract) under which the issuer agrees to pay m@wouat upon the
occurrence of a specified contingency involving talty, morbidity,
accident, liability, or property risk.

The term“Annuity Contract” means a contract under which the issuer
agrees to make payments for a period of time detexann whole or in part
by reference to the life expectancy of one or nmiodéviduals. The term also



y)

aa)

bb)

cC)

includes a contract that is considered to be aruApniContract in accordance
with the law, regulation, or practice of the juitgtbn in which the contract
was issued, and under which the issuer agreeske payments for a term of
years.

The term“Cash Value Insurance Contract” means an Insurance Contract
(other than an indemnity reinsurance contract betwéwo insurance
companies) that has a Cash Value greater than@%0,0

The term“Cash Value” means the greater of (i) the amount that the
policyholder is entitled to receive upon surrendertermination of the
contract (determined without reduction for any ender charge or policy
loan), and (i) the amount the policyholder canrbarunder or with regard to
the contract. Notwithstanding the foregoing, thentéCash Value” does not
include an amount payable under an Insurance Cirasa

Q) a personal injury or sickness benefit or other benmoviding
indemnification of an economic loss incurred upbea dccurrence of
the event insured against;

(2) arefund to the policyholder of a previously pammium under an
Insurance Contract (other than under a life instgagontract) due to
policy cancellation or termination, decrease irk ixposure during
the effective period of the Insurance Contract,adsing from a
redetermination of the premium due to correctiorpasting or other
similar error; or

(3) a policyholder dividend based upon the underwritaxgerience of
the contract or group involved.

The term“Reportable Account” means a Hungarian Reportable Account or
a U.S. Reportable Account, as the context requires.

The term“Hungarian Reportable Account” means a Financial Account
maintained by a Reporting U.S. Financial Institati (i) in the case of a
Depository Account, the account is held by an imtlial resident in Hungary
and more than $10 of interest is paid to such atcwuany given calendar
year; or (ii) in the case of a Financial Accounhest than a Depository
Account, the Account Holder is a resident of Hurgancluding an Entity
that certifies that it is resident in Hungary fax tpurposes, with respect to
which U.S. source income that is subject to repgrtunder chapter 3 of
subtitle A or chapter 61 of subtitle F of the UlBternal Revenue Code is
paid or credited.

The term “U.S. Reportable Account” means a Financial Account
maintained by a Reporting Hungarian Financial tongtn and held by one or
more Specified U.S. Persons or by a Non-U.S. Emiittyh one or more
Controlling Persons that is a Specified U.S. Persdotwithstanding the
foregoing, an account shall not be treated as a Reportable Account if



dd)

ee)

such account is not identified as a U.S. ReportAlleount after application
of the due diligence procedures in Annex |I.

The term“Account Holder” means the person listed or identified as the
holder of a Financial Account by the Financial itugton that maintains the
account. A person, other than a Financial Insttutiholding a Financial
Account for the benefit or account of another perss agent, custodian,
nominee, signatory, investment advisor, or interiangg is not treated as
holding the account for purposes of this Agreemant, such other person is
treated as holding the account. For purposes ointimediately preceding
sentence, the term “Financial Institution” does matlude a Financial
Institution organized or incorporated in a U.S.rifery. In the case of a Cash
Value Insurance Contract or an Annuity Contraat, Atcount Holder is any
person entitled to access the Cash Value or chdrgdeneficiary of the
contract. If no person can access the Cash Valwhamge the beneficiary,
the Account Holder is any person named as the owrtie contract and any
person with a vested entitlement to payment urftetérms of the contract.
Upon the maturity of a Cash Value Insurance Coht@can Annuity
Contract, each person entitled to receive a paymader the contract is
treated as an Account Holder.

The term“U.S. Person” means a U.S. citizen or resident individual, a
partnership or corporation organized in the Uniates or under the laws of
the United States or any State thereof, a trug} @ court within the United
States would have authority under applicable lawréader orders or
judgments concerning substantially all issues @iggradministration of the
trust, and (ii) one or more U.S. persons have thhaoaity to control all
substantial decisions of the trust, or an estate décedent that is a citizen or
resident of the United States. This subparagraph)Ighall be interpreted in
accordance with the U.S. Internal Revenue Code.

The term“Specified U.S. Person’means a U.S. Person, other than: (i) a
corporation the stock of which is regularly tracedone or more established
securities markets; (i) any corporation that ismember of the same
expanded affiliated group, as defined in sectio’11{d)(2) of the U.S.
Internal Revenue Code, as a corporation describedause (i); (iii) the
United States or any wholly owned agency or insemtality thereof; (iv)
any State of the United States, any U.S. Territany, political subdivision of
any of the foregoing, or any wholly owned agencynstrumentality of any
one or more of the foregoing; (v) any organizatexempt from taxation
under section 501(a) of the U.S. Internal RevenodeCor an individual
retirement plan as defined in section 7701(a)(37)the U.S. Internal
Revenue Code; (vi) any bank as defined in sectiih & the U.S. Internal
Revenue Code; (vii) any real estate investment asislefined in section 856
of the U.S. Internal Revenue Code; (viii) any regedl investment company
as defined in section 851 of the U.S. Internal ReeeCode or any entity
registered with the U.S. Securities and Exchangenr@ission under the
Investment Company Act of 1940 (15 U.S.C. 80a-@#);any common trust
fund as defined in section 584(a) of the U.S. mdéRevenue Code; (x) any
trust that is exempt from tax under section 664{t)the U.S. Internal



Revenue Code or that is described in section 494j(af the U.S. Internal
Revenue Code; (xi) a dealer in securities, comnexjitor derivative
financial instruments (including notional principatontracts, futures,
forwards, and options) that is registered as sunteuthe laws of the United
States or any State; (xii) a broker as definedeictisn 6045(c) of the U.S.
Internal Revenue Code; or (xiii) any tax-exempitstrunder a plan that is
described in section 403(b) or section 457(g) ef thS. Internal Revenue
Code.

gg) The term“Entity” means a legal person or a legal arrangement sueh as
trust.

hh)  The term*Non-U.S. Entity” means an Entity that is not a U.S. Person.

i) The term“U.S. Source Withholdable Payment” means any payment of
interest (including any original issue discountjyidends, rents, salaries,
wages, premiums, annuities, compensations, remimesaemoluments, and
other fixed or determinable annual or periodicahgaprofits, and income, if
such payment is from sources within the United &stalNotwithstanding the
foregoing, a U.S. Source Withholdable Payment doest include any
payment that is not treated as a withholdable paynre relevant U.S.
Treasury Regulations.

i) An Entity is a“Related Entity” of another Entity if either Entity controls the
other Entity, or the two Entities are under comnaontrol. For this purpose
control includes direct or indirect ownership of mahan 50 percent of the
vote or value in an Entity. Notwithstanding theeigoing, Hungary may treat
an Entity as not a Related Entity of another Enifityne two Entities are not
members of the same expanded affiliated group dmede in section
1471(e)(2) of the U.S. Internal Revenue Code.

kk)  The term*U.S. TIN” means a U.S. federal taxpayer identifying number.

) The term “Hungarian TIN” means a Hungarian taxpayer identifying
number.

mm) The term“Controlling Persons” means the natural persons who exercise
control over an Entity. In the case of a trust,hstexm means the settlor, the
trustees, the protector (if any), the beneficiaoeslass of beneficiaries, and
any other natural person exercising ultimate eiffectontrol over the trust,
and in the case of a legal arrangement other thimasg such term means
persons in equivalent or similar positions. ThentéControlling Persons”
shall be interpreted in a manner consistent with Fmancial Action Task
Force Recommendations.

2. Any term not otherwise defined in this Agreemerdlstunless the context otherwise
requires or the Competent Authorities agree to mmoon meaning (as permitted by
domestic law), have the meaning that it has atttheg under the law of the Party applying
this Agreement, any meaning under the applicabldaas of that Party prevailing over a
meaning given to the term under other laws of Haaty.



Article 2

Obligations to Obtain and Exchange Information withRespect to Reportable Accounts

1. Subject to the provisions of Article 3 of this Agreent, each Party shall obtain the
information specified in paragraph 2 of this Amickith respect to all Reportable Accounts
and shall annually exchange this information wile bther Party on an automatic basis
pursuant to the provisions of Article 23 of the @ention or the corresponding provisions
of any successor Convention.

2. The information to be obtained and exchanged is:

a) In the case of Hungary with respect to each U.poRable Account of each
Reporting Hungarian Financial Institution:

(1)

(@)

3)

(4)

(5)

the name, address, and U.S. TIN of each Specifi&d Rerson that is
an Account Holder of such account and, in the adsa Non-U.S.

Entity that, after application of the due diligerm®cedures set forth
in Annex |, is identified as having one or more @oling Persons
that is a Specified U.S. Person, the name, addaessU.S. TIN (if

any) of such entity and each such Specified U.&dPe

the account number (or functional equivalent in #sence of an
account number);

the name and identifying number of the Reportingnghrian
Financial Institution;

the account balance or value (including, in theeaafsa Cash Value
Insurance Contract or Annuity Contract, the Caslu¥ar surrender
value) as of the end of the relevant calendar geather appropriate
reporting period or, if the account was closed myrsuch year,
immediately before closure;

in the case of any Custodial Account:

(A) the total gross amount of interest, the total gas®unt of
dividends, and the total gross amount of other nmeo
generated with respect to the assets held in theuat, in
each case paid or credited to the account (ornegpect to the
account) during the calendar year or other appagri
reporting period; and

(B) the total gross proceeds from the sale or redemptb
property paid or credited to the account during ¢caendar
year or other appropriate reporting period withpees to
which the Reporting Hungarian Financial Institutexcted as a
custodian, broker, nominee, or otherwise as antagerthe
Account Holder;



(6) in the case of any Depository Account, the totalsgramount of
interest paid or credited to the account during ¢akendar year or
other appropriate reporting period; and

(7) in the case of any account not described in subpapa 2(a)(5) or
2(a)(6) of this Article, the total gross amountdar credited to the
Account Holder with respect to the account during talendar year
or other appropriate reporting period with respextwhich the
Reporting Hungarian Financial Institution is theligtr or debtor,
including the aggregate amount of any redemptiomegts made to
the Account Holder during the calendar year or otagpropriate
reporting period.

b) In the case of the United States, with respectatthdHungarian Reportable
Account of each Reporting U.S. Financial Institatio

Q) the name, address, and Hungarian TIN of any pdtsans a resident
of Hungary and is an Account Holder of the account;

(2)  the account number (or the functional equivalertha absence of an
account number);

3) the name and identifying number of the Reporting.Urinancial
Institution;

(4)  the gross amount of interest paid on a Depositagoént;

(5) the gross amount of U.S. source dividends paidredited to the
account; and

(6) the gross amount of other U.S. source income paatealited to the
account, to the extent subject to reporting undhepter 3 of subtitle
A or chapter 61 of subtitle F of the U.S. InterRalvenue Code.

Article 3
Time and Manner of Exchange of Information

1. For purposes of the exchange obligation in Art2lef this Agreement, the amount
and characterization of payments made with resjpeat U.S. Reportable Account may be
determined in accordance with the principles of gamy’s tax laws, and the amount and
characterization of payments made with respectloi@garian Reportable Account may be
determined in accordance with principles of U.8efal income tax law.

2. For purposes of the exchange obligation in Arti@leof this Agreement, the
information exchanged shall identify the curreney which each relevant amount is
denominated.

3. With respect to paragraph 2 of Article 2 of thisrégment, information is to be
obtained and exchanged with respect to 2014 arsiibfiequent years, except that:



a) In the case of Hungary:

(1) the information to be obtained and exchanged vagipect to 2014 is
only the information described in subparagraphs)(2fathrough
2(a)(4) of Article 2 of this Agreement;

(2)  the information to be obtained and exchanged vagipect to 2015 is
the information described in subparagraphs 2(aliibugh 2(a)(7) of
Article 2 of this Agreement, except for gross pex® described in
subparagraph 2(a)(5)(B) of Article 2 of this Agrest) and

(3) the information to be obtained and exchanged wegpect to 2016
and subsequent years is the information describeslbparagraphs
2(a)(1) through 2(a)(7) of Article 2 of this Agreent;

b) In the case of the United States, the informationbte obtained and
exchanged with respect to 2014 and subsequent igeai<f the information
identified in subparagraph 2(b) of Article 2 ofgl\greement.

4, Notwithstanding paragraph 3 of this Article, wittspect to each Reportable Account
that is maintained by a Reporting Financial Insito as of June 30, 2014, and subject to
paragraph 4 of Article 6 of this Agreement, theti@arare not required to obtain and include
in the exchanged information the Hungarian TIN lee tJ.S. TIN, as applicable, of any

relevant person if such taxpayer identifying numisenot in the records of the Reporting

Financial Institution. In such a case, the Parsiesll obtain and include in the exchanged
information the date of birth of the relevant persib the Reporting Financial Institution has

such date of birth in its records.

5. Subject to paragraphs 3 and 4 of this Article, ittfermation described in Article 2
of this Agreement shall be exchanged within ninenthe after the end of the calendar year
to which the information relates.

6. The Competent Authorities of Hungary and the Unigdtes shall enter into an
agreement or arrangement under the mutual agregmmredure provided for in Article 22
of the Convention or the corresponding provisiofsamy successor Convention, which
shall:

a) establish the procedures for the automatic exchabgigations described in
Article 2 of this Agreement;

b) prescribe rules and procedures as may be necdssanplement Article 5 of
this Agreement; and

C) establish as necessary procedures for the exchahghe information
reported under subparagraph 1(b) of Article 4 of Agreement.

7. All information exchanged shall be subject to thenfadentiality and other
protections provided for in the Convention or amcaessor Convention, including the
provisions limiting the use of the information eadged.



8. Following entry into force of this Agreement, eaClompetent Authority shall
provide written notification to the other Competéaithority when it is satisfied that the
jurisdiction of the other Competent Authority has place (i) appropriate safeguards to
ensure that the information received pursuant i® Algreement shall remain confidential
and be used solely for tax purposes, and (ii) tiiestructure for an effective exchange
relationship (including established processes f@mueng timely, accurate, and confidential
information exchanges, effective and reliable comitations, and demonstrated
capabilities to promptly resolve questions and eomg about exchanges or requests for
exchanges and to administer the provisions of krticof this Agreement). The Competent
Authorities shall endeavor in good faith to meeipipto September 2015, to establish that
each jurisdiction has such safeguards and infretstrel in place.

9. The obligations of the Parties to obtain and exgbanformation under Article 2 of
this Agreement shall take effect on the date oflaber of the written notifications described
in paragraph 8 of this Article. Notwithstandingtforegoing, if the Hungarian Competent
Authority is satisfied that the United States Has safeguards and infrastructure described
in paragraph 8 of this Article in place, but adulitl time is necessary for the U.S.
Competent Authority to establish that Hungary hashssafeguards and infrastructure in
place, the obligation of Hungary to obtain and exgje information under Article 2 of this
Agreement shall take effect on the date of thetaminotification provided by the Hungarian
Competent Authority to the U.S. Competent Authoniiyrsuant to paragraph 8 of this
Article.

10. This Agreement shall terminate on September 30,520fl Article 2 of this
Agreement is not in effect for either Party purdu@nparagraph 9 of this Article by that
date.

Article 4
Application of FATCA to Hungarian Financial Institu tions

1. Treatment of Reporting Hungarian Financial Institutions. Each Reporting
Hungarian Financial Institution shall be treated casnplying with, and not subject to
withholding under, section 1471 of the U.S. IntérRavenue Code if Hungary complies
with its obligations under Articles 2 and 3 of tiligreement with respect to such Reporting
Hungarian Financial Institution, and the Reportihgngarian Financial Institution:

a) identifies U.S. Reportable Accounts and reportsuatiy to the Hungarian
Competent Authority the information required torbported in subparagraph
2(a) of Article 2 of this Agreement in the time anthnner described in
Article 3 of this Agreement;

b) for each of 2015 and 2016, reports annually to Hlumgarian Competent
Authority the name of each Nonpatrticipating Finahénstitution to which it
has made payments and the aggregate amount opayuotents;

C) complies with the applicable registration requiraiseon the IRS FATCA
registration website;

d) to the extent that a Reporting Hungarian Finanastitution is (i) acting as a
gualified intermediary (for purposes of section 14df the U.S. Internal
Revenue Code) that has elected to assume primémaalding responsibility



under chapter 3 of subtitle A of the U.S. InterRalvenue Code, (ii) a foreign
partnership that has elected to act as a withhglébneign partnership (for
purposes of both sections 1441 and 1471 of the lot&nal Revenue Code),
or (iii) a foreign trust that has elected to actasithholding foreign trust (for
purposes of both sections 1441 and 1471 of the lot&nal Revenue Code),
withholds 30 percent of any U.S. Source WithholdaBlayment to any
Nonparticipating Financial Institution; and

e) in the case of a Reporting Hungarian Financial itutsbn that is not
described in subparagraph 1(d) of this Article #mat makes a payment of,
or acts as an intermediary with respect to, a &8urce Withholdable
Payment to any Nonparticipating Financial Instdofi the Reporting
Hungarian Financial Institution provides to any ietate payor of such U.S.
Source Withholdable Payment the information requi@ withholding and
reporting to occur with respect to such payment.

Notwithstanding the foregoing, a Reporting Hungaranancial Institution with respect to
which the conditions of this paragraph 1 are ntisBad shall not be subject to withholding
under section 1471 of the U.S. Internal RevenueeQmuless such Reporting Hungarian
Financial Institution is treated by the IRS as anplrticipating Financial Institution
pursuant to subparagraph 2(b) of Article 5 of thigeement.

2. Suspension of Rules Relating to Recalcitrant Accoust The United States shall
not require a Reporting Hungarian Financial Institu to withhold tax under section 1471
or 1472 of the U.S. Internal Revenue Code witheespo an account held by a recalcitrant
account holder (as defined in section 1471(d)(6)hefU.S. Internal Revenue Code), or to
close such account, if the U.S. Competent Authaeiseives the information set forth in
subparagraph 2(a) of Article 2 of this Agreemenbjsct to the provisions of Article 3 of
this Agreement, with respect to such account.

3. Specific Treatment of Hungarian Retirement PlansThe United States shall treat
as deemed-compliant FFIs or exempt beneficial osynas appropriate, for purposes of
sections 1471 and 1472 of the U.S. Internal Revebode, Hungarian retirement plans
described in Annex II. For this purpose, a Hunganiatirement plan includes an Entity
established or located in, and regulated by, Hyngara predetermined contractual or legal
arrangement, operated to provide pension or re@irénbenefits or earn income for
providing such benefits under the laws of Hungand aegulated with respect to
contributions, distributions, reporting, sponsopstaind taxation.

4. Identification_and Treatment of Other Deemed-Complant FFIs and Exempt
Beneficial Owners.The United States shall treat each Non-Reportinggdtian Financial
Institution as a deemed-compliant FFI or as an gtdraneficial owner, as appropriate, for
purposes of section 1471 of the U.S. Internal Reggbode.

5. Special Rules Regarding Related Entities and Brand@s That Are
Nonparticipating Financial _Institutions. If a Hungarian Financial Institution, that
otherwise meets the requirements described in pgyhadl of this Article or is described in
paragraph 3 or 4 of this Article, has a Relatedtior branch that operates in a jurisdiction
that prevents such Related Entity or branch frorfillilng the requirements of a
participating FFI or deemed-compliant FFI for puses of section 1471 of the U.S. Internal




Revenue Code or has a Related Entity or branch ishéteated as a Nonparticipating
Financial Institution solely due to the expiratioithe transitional rule for limited FFIs and
limited branches under relevant U.S. Treasury Raguls, such Hungarian Financial
Institution shall continue to be in compliance witte terms of this Agreement and shall

continue to

be treated as a deemed-compliant FFlexampt beneficial owner, as

appropriate, for purposes of section 1471 of th&. lhternal Revenue Code, provided that:

a)

b)

the Hungarian Financial Institution treats eachhsielated Entity or branch
as a separate Nonpatrticipating Financial Institutior purposes of all the
reporting and withholding requirements of this Agrent and each such
Related Entity or branch identifies itself to witiling agents as a
Nonparticipating Financial Institution;

each such Related Entity or branch identifies itS.ldccounts and reports the
information with respect to those accounts as requiinder section 1471 of
the U.S. Internal Revenue Code to the extent ptchiinder the relevant
laws pertaining to the Related Entity or branclhg an

such Related Entity or branch does not specificsdljcit U.S. accounts held
by persons that are not resident in the jurisdictidnere such Related Entity
or branch is located or accounts held by Nonpadiong Financial
Institutions that are not established in the judson where such Related
Entity or branch is located, and such Related #titbranch is not used by
the Hungarian Financial Institution or any othetd®ed Entity to circumvent
the obligations under this Agreement or under eacti471 of the U.S.
Internal Revenue Code, as appropriate.

6. Coordination of Timing. Notwithstanding paragraphs 3 and 5 of Article 3o

Agreement:

a)

b)

d)

Hungary shall not be obligated to obtain and exgkamformation with
respect to a calendar year that is prior to thenddr year with respect to
which similar information is required to be repadrtdo the IRS by
participating FFIs pursuant to relevant U.S. Trea&tegulations;

Hungary shall not be obligated to begin exchangmigrmation prior to the
date by which participating FFIs are required fooré similar information to
the IRS under relevant U.S. Treasury Regulations;

the United States shall not be obligated to obteid exchange information
with respect to a calendar year that is prior t® finst calendar year with
respect to which Hungary is required to obtain amdhange information;
and

the United States shall not be obligated to begamha&nging information prior
to the date by which Hungary is required to begichanging information.

7. Coordination_of Definitions with U.S. Treasury Reguations. Notwithstanding

Article 1 of this Agreement and the definitions yiced in the Annexes to this Agreement,
in implementing this Agreement, Hungary may usel aray permit Hungarian Financial



Institutions to use, a definition in relevant U.¥reasury Regulations in lieu of a
corresponding definition in this Agreement, proddthat such application would not
frustrate the purposes of this Agreement.

Article 5
Collaboration on Compliance and Enforcement

1. Minor_and Administrative Errors. A Competent Authority shall notify the
Competent Authority of the other Party when thetfmentioned Competent Authority has
reason to believe that administrative errors oeothinor errors may have led to incorrect or
incomplete information reporting or resulted inatinfringements of this Agreement. The
Competent Authority of such other Party shall agfydomestic law (including applicable
penalties) to obtain corrected and/or completermédion or to resolve other infringements
of this Agreement.

2. Significant Non-Compliance.

a) A Competent Authority shall notify the Competenttiarity of the other
Party when the first-mentioned Competent AuthohBys determined that
there is significant non-compliance with the obligas under this Agreement
with respect to a Reporting Financial Institutiontihe other jurisdiction. The
Competent Authority of such other Party shall apply domestic law
(including applicable penalties) to address theniBmant non-compliance
described in the notice.

b) If, in the case of a Reporting Hungarian Financiastitution, such
enforcement actions do not resolve the non-comgdéiamthin a period of 18
months after notification of significant non-congpice is first provided, the
United States shall treat the Reporting Hungariarark€ial Institution as a
Nonparticipating Financial Institution pursuantiis subparagraph 2(b).

3. Reliance on Third Party Service Providers.Each Party may allow Reporting
Financial Institutions to use third party serviagewpders to fulfill the obligations imposed
on such Reporting Financial Institutions by a Paaky contemplated in this Agreement, but
these obligations shall remain the responsibilitthe Reporting Financial Institutions.

4. Prevention of Avoidance.The Parties shall implement as necessary requirsnmen
prevent Financial Institutions from adopting prees intended to circumvent the reporting
required under this Agreement.

Article 6
Mutual Commitment to Continue to Enhance the Effeciveness of Information
Exchange and Transparency

1. Reciprocity. The Government of the United States acknowledges nbed to
achieve equivalent levels of reciprocal automatiorimation exchange with Hungary. The
Government of the United States is committed tthmrimprove transparency and enhance
the exchange relationship with Hungary by pursuihg adoption of regulations and
advocating and supporting relevant legislation thieve such equivalent levels of
reciprocal automatic information exchange.



2. Treatment of Passthru Payments and Gross ProceedBhe Parties are committed
to work together, along with Partner Jurisdictiots,develop a practical and effective
alternative approach to achieve the policy objedtiof foreign passthru payment and gross
proceeds withholding that minimizes burden.

3. Development of Common_ Reporting _and Exchange ModelThe Parties are

committed to working with Partner Jurisdictionsge tlOrganisation for Economic Co-

operation and Development, and the European Union,adapting the terms of this
Agreement and other agreements between the UntedsSand Partner Jurisdictions to a
common model for automatic exchange of informatiogluding the development of

reporting and due diligence standards for finanastitutions.

4, Documentation of Accounts Maintained as of June 3014. With respect to
Reportable Accounts maintained by a Reporting Fismnstitution as of June 30, 2014

a) The United States commits to establish, by Jan@ar017, for reporting
with respect to 2017 and subsequent years, rubpsrieg Reporting U.S.
Financial Institutions to obtain and report the Haman TIN of each
Account Holder of a Hungarian Reportable Accounteapiired pursuant to
subparagraph 2(b)(1) of Article 2 of this Agreememid

b) Hungary commits to establish, by January 1, 2047rdporting with respect
to 2017 and subsequent years, rules requiring Regdiungarian Financial
Institutions to obtain the U.S. TIN of each SpexfiU.S. Person as required
pursuant to subparagraph 2(a)(1) of Article 2 ¢f thgreement.

Article 7
Consistency in the Application of FATCA to PartnerJurisdictions

1. Hungary shall be granted the benefit of any moverable terms under Article 4 or
Annex | of this Agreement relating to the applioatiof FATCA to Hungarian Financial
Institutions afforded to another Partner Jurisdictunder a signed bilateral agreement
pursuant to which the other Partner Jurisdictiommmits to undertake the same obligations
as Hungary described in Articles 2 and 3 of thige®gnent, and subject to the same terms
and conditions as described therein and in Artiblésrough 9 of this Agreement.

2. The United States shall notify Hungary of any soubre favorable terms, and such
more favorable terms shall apply automatically urtties Agreement as if such terms were
specified in this Agreement and effective as of tate of signing of the agreement
incorporating the more favorable terms, unless ldmyngeclines the application thereof.

Article 8
Consultations and Amendments

1. In case any difficulties in the implementation bfst Agreement arise, either Party
may request consultations to develop appropriatasares to ensure the fulfillment of this
Agreement.



2. This Agreement may be amended by written mutuaegent of the Parties. Unless
otherwise agreed upon, such an amendment shall entte force through the same
procedures as set forth in paragraph 1 of Artilefithis Agreement.

Article 9
Annexes

The Annexes form an integral part of this Agreement

Article 10
Term of Agreement

1. This Agreement shall enter into force on the 30#dy dollowing the date of
Hungary’s written notification to the United Stateat Hungary has completed its necessary
internal procedures for entry into force of thisrégment.

2. Either Party may terminate this Agreement by givmagice of termination in writing
to the other Party. Such termination shall becofffectve on the first day of the month
following the expiration of a period of 12 montHteathe date of the notice of termination.

3. The Parties shall, prior to December 31, 2016, wibns good faith to amend this
Agreement as necessary to reflect progress onatimendments set forth in Article 6 of this
Agreement.

In withness whereof, the undersigned, being dulyhaited thereto by their respective
Governments, have signed this Agreement.
Done at Budapest, in duplicate, in the English leg, this 4 day of February, 2014.

FOR THE GOVERNMENT OF FOR THE GOVERNMENT OF

HUNGARY THE UNITED STATES OF
AMERICA



ANNEX |

DUE DILIGENCE OBLIGATIONS FOR IDENTIFYING AND REPOR TING ON
U.S. REPORTABLE ACCOUNTS AND ON PAYMENTS TO CERTAIN
NONPARTICIPATING FINANCIAL INSTITUTIONS

General.

A. Hungary shall require that Reporting Hungarian gana Institutions apply
the due diligence procedures contained in this Ann® identify U.S. Reportable
Accounts and accounts held by Nonparticipating fare Institutions.

B. For purposes of the Agreement,

1. All dollar amounts are in U.S. dollars and shallread to include the
equivalent in other currencies.

2. Except as otherwise provided herein, the balancevatme of an
account shall be determined as of the last day@fcalendar year or other
appropriate reporting period.

3. Where a balance or value threshold is to be deteunas of June 30,
2014 under this Annex [, the relevant balance twesahall be determined as
of that day or the last day of the reporting perodling immediately before
June 30, 2014, and where a balance or value tHckghto be determined as
of the last day of a calendar year under this Aninéixe relevant balance or
value shall be determined as of the last day ofcddendar year or other
appropriate reporting period.

4, Subject to subparagraph E(1) of section Il of #mmex I, an account
shall be treated as a U.S. Reportable Account beginas of the date it is
identified as such pursuant to the due diligencegulures in this Annex I.

5. Unless otherwise provided, information with respdot a U.S.
Reportable Account shall be reported annually endalendar year following
the year to which the information relates.

C. As an alternative to the procedures described ¢h saction of this Annex I,
Hungary may permit Reporting Hungarian Financiastitations to rely on the
procedures described in relevant U.S. Treasury Regus to establish whether an
account is a U.S. Reportable Account or an acctvtd by a Nonparticipating
Financial Institution. Hungary may permit RepagtirHungarian Financial
Institutions to make such election separately fmhesection of this Annex | either
with respect to all relevant Financial Accounts separately, with respect to any
clearly identified group of such accounts (suctbysine of business or the location
of where the account is maintained).

Il. Preexisting Individual Accounts. The following rules and procedures apply for
purposes of identifying U.S. Reportable Accountsoagn Preexisting Accounts held by
individuals (“Preexisting Individual Accounts”).




A. Accounts Not Required to Be Reviewed, Identified, roReported. Unless
the Reporting Hungarian Financial Institution eteactherwise, either with respect to
all Preexisting Individual Accounts or, separatelyith respect to any clearly
identified group of such accounts, where the imgletimg rules in Hungary provide
for such an election, the following Preexistingilindual Accounts are not required
to be reviewed, identified, or reported as U.S.d&gble Accounts:

1. Subject to subparagraph E(2) of this section, @¥séng Individual
Account with a balance or value that does not ek&9,000 as of June 30,
2014.

2. Subject to subparagraph E(2) of this section, @¥séng Individual
Account that is a Cash Value Insurance ContraanoAnnuity Contract with
a balance or value of $250,000 or less as of Jan2®L4.

3. A Preexisting Individual Account that is a Cash Mallnsurance
Contract or an Annuity Contract, provided the lawexgulations of Hungary
or the United States effectively prevent the sdlesach a Cash Value
Insurance Contract or an Annuity Contract to U.&sidents €g., if the
relevant Financial Institution does not have thguneed registration under
U.S. law, and the law of Hungary requires reportorgwithholding with
respect to insurance products held by residentiiofary).

4. A Depository Account with a balance of $50,000essl.

B. Review Procedures for Preexisting Individual Accouts With a Balance
or Value as of June 30, 2014, that Exceeds $50,0@250,000 for a Cash Value
Insurance Contract or Annuity Contract), But Does Not Exceed $1,000,000
(“Lower Value Accounts™).

1. Electronic Record Search. The Reporting Hungarian Financial
Institution must review electronically searchablatad maintained by the
Reporting Hungarian Financial Institution for any the following U.S.
indicia:

a) Identification of the Account Holder as a U.S. z@i or
resident;

b) Unambiguous indication of a U.S. place of birth;

C) Current U.S. mailing or residence address (inclgdanU.S.
post office box);

d) Current U.S. telephone number;

e) Standing instructions to transfer funds to an antou
maintained in the United States;



f) Currently effective power of attorney or signataythority
granted to a person with a U.S. address; or

0) An “in-care-of” or “hold mail” address that is tls®le address
the Reporting Hungarian Financial Institution has fde for the
Account Holder. In the case of a Preexisting Irdlinal Account that
is a Lower Value Account, an “in-care-of” addresgsade the United
States or “hold mail” address shall not be treat®t).S. indicia.

2. If none of the U.S. indicia listed in subparagrd&ii) of this section
are discovered in the electronic search, then rtbduaction is required until
there is a change in circumstances that resultée or more U.S. indicia
being associated with the account, or the accoenbrnes a High Value
Account described in paragraph D of this section.

3. If any of the U.S. indicia listed in subparagrapfi)Bof this section
are discovered in the electronic search, or if ¢hés a change in
circumstances that results in one or more U.Sciadieing associated with
the account, then the Reporting Hungarian Finanegitution must treat the
account as a U.S. Reportable Account unless itsetecapply subparagraph
B(4) of this section and one of the exceptionsuahssubparagraph applies
with respect to that account.

4, Notwithstanding a finding of U.S. indicia under pabagraph B(1) of
this section, a Reporting Hungarian Financial togbn is not required to
treat an account as a U.S. Reportable Account if:

a) Where the Account Holder information unambiguously
indicates aU.S. place of birth the Reporting Hungarian Financial
Institution obtains, or has previously reviewed am@intains a record
of:

(1) A self-certification that the Account Holder is thar a
U.S. citizen nor a U.S. resident for tax purposesi¢gh may
be on an IRS Form W-8 or other similar agreed form)

(2) A non-U.S. passport or other government-issued
identification evidencing the Account Holder’s zénship or
nationality in a country other than the United &saand

(3) A copy of the Account Holder’'s Certificate of Losk
Nationality of the United States or a reasonablplaation
of:

(@) The reason the Account Holder does not have
such a certificate despite relinquishing U.S.
citizenship;or

(b) The reason the Account Holder did not obtain
U.S. citizenship at birth.



b) Where the Account Holder information containsuarent U.S.
mailing or residence address, or one or more U.&lephone
numbers that are the only telephone numbers asstedawith the
account the Reporting Hungarian Financial Institutionabs, or has
previously reviewed and maintains a record of:

(1) A self-certification that the Account Holder is tiar a
U.S. citizen nor a U.S. resident for tax purposekich may
be on an IRS Form W-8 or other similar agreed foanyl

(2) Documentary evidence, as defined in paragraph D of
section VI of this Annex |, establishing the Accotiolder’s
non-U.S. status.

C) Where the Account Holder information contaistanding
instructions to transfer funds to an account mainted in the
United Statesthe Reporting Hungarian Financial Institution obgai
or has previously reviewed and maintains a recérrd o

(1) A self-certification that the Account Holder is thar a
U.S. citizen nor a U.S. resident for tax purposesi¢gh may
be on an IRS Form W-8 or other similar agreed foanyl

(2) Documentary evidence, as defined in paragraph D of
section VI of this Annex I, establishing the Accotiolder’s
non-U.S. status.

d) Where the Account Holder information contaiascurrently
effective power of attorney or signatory authorityranted to a
person with a U.S. address, has an “in-care-of” adds or “hold
mail” address that is the sole address identifieor fthe Account
Holder, or has one or more U.S. telephone numbefsa(non-U.S.
telephone number is also associated with the acdpuhe Reporting
Hungarian Financial Institution obtains, or hasvprasly reviewed
and maintains a record of:

(1) A self-certification that the Account Holder is tiar a
U.S. citizen nor a U.S. resident for tax purposekich may
be on an IRS Form W-8 or other similar agreed foon)

(2) Documentary evidence, as defined in paragraph D of
section VI of this Annex I, establishing the Accotiolder’s
non-U.S. status.

C. Additional Procedures Applicable to Preexisting Indvidual Accounts
That Are Lower Value Accounts.

1. Review of Preexisting Individual Accounts that drewer Value
Accounts for U.S. indicia must be completed by J8B®e2016.



2. If there is a change of circumstances with respeca Preexisting
Individual Account that is a Lower Value Accounéathiesults in one or more
U.S. indicia described in subparagraph B(1) of H@stion being associated
with the account, then the Reporting Hungarian e Institution must
treat the account as a U.S. Reportable Accountsardabparagraph B(4) of
this section applies.

3. Except for Depository Accounts described in subpaph A(4) of
this section, any Preexisting Individual Accouratthas been identified as a
U.S. Reportable Account under this section shalltieated as a U.S.
Reportable Account in all subsequent years, unthss Account Holder
ceases to be a Specified U.S. Person.

D. Enhanced Review Procedures for Preexisting Individal Accounts With
a Balance or Value That Exceeds $1,000,000 as oinéu30, 2014, or December
31 of 2015 or Any Subsequent Year (“High Value Acamts”).

1. Electronic _Record Search. The Reporting Hungarian Financial
Institution must review electronically searchablatad maintained by the
Reporting Hungarian Financial Institution for any the U.S. indicia
described in subparagraph B(1) of this section.

2. Paper Record Search. If the Reporting Hungarian Financial
Institution’s electronically searchable databasaslude fields for, and
capture all of the information described in, sulagaaph D(3) of this section,
then no further paper record search is requirethefelectronic databases do
not capture all of this information, then with resp to a High Value
Account, the Reporting Hungarian Financial Instdatmust also review the
current customer master file and, to the extentaooitained in the current
customer master file, the following documents asded with the account
and obtained by the Reporting Hungarian Finanaistitution within the last
five years for any of the U.S. indicia describedsubparagraph B(1) of this
section:

a) The most recent documentary evidence collected rebect
to the account;

b) The most recent account opening contract or doctatien;
C) The most recent documentation obtained by the Repgor
Hungarian Financial Institution pursuant to AML/KYfocedures or

for other regulatory purposes;

d) Any power of attorney or signature authority forougrently in
effect; and

e) Any standing instructions to transfer funds curseint effect.



3. Exception Where Databases Contain_Sufficient Informtion. A
Reporting Hungarian Financial Institution is nogueed to perform the
paper record search described in subparagraph @(#)is section if the
Reporting Hungarian Financial Institution’s eledically searchable
information includes the following:

a) The Account Holder’s nationality or residence statu

b) The Account Holder’s residence address and madithdyess
currently on file with the Reporting Hungarian Fagél Institution;

C) The Account Holder’s telephone number(s) curreatiyfile, if
any, with the Reporting Hungarian Financial Ingidn;

d) Whether there are standing instructions to trarfsieds in the
account to another account (including an accouahather branch of
the Reporting Hungarian Financial Institution oroter Financial
Institution);

e) Whether there is a current “in-care-of” addresshamid mail”
address for the Account Holdemd

f) Whether there is any power of attorney or signasarthority
for the account.

4. Relationship Manager Inquiry for Actual Knowledge. In addition
to the electronic and paper record searches descabove, the Reporting
Hungarian Financial Institution must treat as a.UR8portable Account any
High Value Account assigned to a relationship managncluding any
Financial Accounts aggregated with such High Valdecount) if the
relationship manager has actual knowledge thatAbeount Holder is a
Specified U.S. Person.

5. Effect of Finding U.S. Indicia.

a) If none of the U.S. indicia listed in subparagrdjfi) of this
section are discovered in the enhanced review ajhHValue
Accounts described above, and the account is eatifted as held by
a Specified U.S. Person in subparagraph D(4) sfghction, then no
further action is required until there is a chaimgeircumstances that
results in one or more U.S. indicia being assodiati¢h the account.

b) If any of the U.S. indicia listed in subparagrapil)Bof this
section are discovered in the enhanced review ajhHvValue
Accounts described above, or if there is a subsequabange in
circumstances that results in one or more U.S. ciadibeing
associated with the account, then the Reportinggddan Financial
Institution must treat the account as a U.S. RaptgtAccount unless
it elects to apply subparagraph B(4) of this secttamd one of the
exceptions in such subparagraph applies with réspébat account.



C) Except for Depository Accounts described in subgaaph
A(4) of this section, any Preexisting Individualdszint that has been
identified as a U.S. Reportable Account under Hastion shall be
treated as a U.S. Reportable Account in all subs®qyears, unless
the Account Holder ceases to be a Specified U.&oRe

Additional Procedures Applicable to High Value Accaints.

1. If a Preexisting Individual Account is a High Valdecount as of

June 30, 2014, the Reporting Hungarian Financistitirion must complete
the enhanced review procedures described in panadpaof this section with

respect to such account by June 30, 2015. If basethis review such
account is identified as a U.S. Reportable Accaumor before December 31,
2014, the Reporting Hungarian Financial Institutroast report the required
information about such account with respect to 2@1the first report on the
account and on an annual basis thereafter. Inc#s® of an account
identified as a U.S. Reportable Account after Deoen81, 2014 and on or
before June 30, 2015, the Reporting Hungarian Eiaainstitution is not

required to report information about such accouith wespect to 2014, but
must report information about the account on aruahbasis thereatfter.

2. If a Preexisting Individual Account is not a HiglaMe Account as of
June 30, 2014, but becomes a High Value Accounof & last day of 2015
or any subsequent calendar year, the Reporting &fiarg Financial
Institution must complete the enhanced review pitoces described in
paragraph D of this section with respect to sudoat within six months
after the last day of the calendar year in whiah @locount becomes a High
Value Account. If based on this review such actoesindentified as a U.S.
Reportable Account, the Reporting Hungarian Firgndnstitution must
report the required information about such accaovitit respect to the year in
which it is identified as a U.S. Reportable Accoantl subsequent years on
an annual basis, unless the Account Holder ceasé® ta Specified U.S.
Person.

3. Once a Reporting Hungarian Financial Institutionplegs the

enhanced review procedures described in paragraph this section to a
High Value Account, the Reporting Hungarian Finahdnstitution is not

required to re-apply such procedures, other thanréhationship manager
inquiry described in subparagraph D(4) of this isectto the same High
Value Account in any subsequent year.

4, If there is a change of circumstances with respec High Value
Account that results in one or more U.S. indicisalibed in subparagraph
B(1) of this section being associated with the aotothen the Reporting
Hungarian Financial Institution must treat the agtdoas a U.S. Reportable
Account unless it elects to apply subparagraph Bf4his section and one of
the exceptions in such subparagraph applies wihet to that account.



5. A Reporting Hungarian Financial Institution must plement

procedures to ensure that a relationship managmrtiites any change in
circumstances of an account. For example, if aticeiship manager is
notified that the Account Holder has a new mailadgdress in the United
States, the Reporting Hungarian Financial Insbtutis required to treat the
new address as a change in circumstances and, déledts to apply
subparagraph B(4) of this section, is required htaim the appropriate
documentation from the Account Holder.

F. Preexisting _Individual Accounts That Have Been Docmented for
Certain_Other Purposes. A Reporting Hungarian Financial Institution tHads
previously obtained documentation from an Accoualddr to establish the Account
Holder's status as neither a U.S. citizen nor a. WeSident in order to meet its
obligations under a qualified intermediary, withdialy foreign partnership, or
withholding foreign trust agreement with the IR$,to fulfill its obligations under
chapter 61 of Title 26 of the United States Codenot required to perform the
procedures described in subparagraph B(1) of thesis with respect to Lower
Value Accounts or subparagraphs D(1) through D{3his section with respect to
High Value Accounts.

Il New Individual Accounts. The following rules and procedures apply for pugsos
of identifying U.S. Reportable Accounts among FitiahAccounts held by individuals and
opened on or after July 1, 2014 (“New IndividualcAants”).

A. Accounts Not Required to Be Reviewed, Identified,roReported. Unless
the Reporting Hungarian Financial Institution eteatherwise, either with respect to
all New Individual Accounts or, separately, withspect to any clearly identified
group of such accounts, where the implementingsriieHungary provide for such
an election, the following New Individual Accourgee not required to be reviewed,
identified, or reported as U.S. Reportable Accaunts

1. A Depository Account unless the account balanceeds $50,000 at
the end of any calendar year or other appropregierting period.

2. A Cash Value Insurance Contract unless the CaslueVakceeds
$50,000 at the end of any calendar year or othgrogpiate reporting period.

B. Other New Individual Accounts. With respect to New Individual Accounts
not described in paragraph A of this section, upocount opening (or within 90
days after the end of the calendar year in whiehaitcount ceases to be described in
paragraph A of this section), the Reporting HurggarFinancial Institution must
obtain a self-certification, which may be part loé taccount opening documentation,
that allows the Reporting Hungarian Financial busion to determine whether the
Account Holder is resident in the United Statestéor purposes (for this purpose, a
U.S. citizen is considered to be resident in th@ddinStates for tax purposes, even if
the Account Holder is also a tax resident of anojbhasdiction) and confirm the
reasonableness of such self-certification basedheninformation obtained by the
Reporting Hungarian Financial Institution in conti@e with the opening of the
account, including any documentation collected pamn$ to AML/KYC Procedures.




1. If the self-certification establishes that the AgnbHolder is resident
in the United States for tax purposes, the Reppritungarian Financial

Institution must treat the account as a U.S. ReptetAccount and obtain a
self-certification that includes the Account Holdeld.S. TIN (which may be

an IRS Form W-9 or other similar agreed form).

2. If there is a change of circumstances with respeet New Individual
Account that causes the Reporting Hungarian Fiad@nostitution to know,
or have reason to know, that the original selfiieation is incorrect or
unreliable, the Reporting Hungarian Financial buitbn cannot rely on the
original self-certification and must obtain a valgklf-certification that
establishes whether the Account Holder is a Ui&eri or resident for U.S.
tax purposes. If the Reporting Hungarian Finanmiatitution is unable to
obtain a valid self-certification, the Reportingifjarian Financial Institution
must treat the account as a U.S. Reportable Account

V. Preexisting Entity Accounts. The following rules and procedures apply for
purposes of identifying U.S. Reportable Accountd accounts held by Nonparticipating
Financial Institutions among Preexisting Accountddhby Entities (“Preexisting Entity

Accounts”).

A. Entity Accounts Not Required to Be Reviewed, Identied or Reported.
Unless the Reporting Hungarian Financial Institutelects otherwise, either with
respect to all Preexisting Entity Accounts or, safey, with respect to any clearly
identified group of such accounts, where the imgletimg rules in Hungary provide
for such an election, a Preexisting Entity Accowith an account balance or value
that does not exceed $250,000 as of June 30, 20t required to be reviewed,
identified, or reported as a U.S. Reportable Actaurtil the account balance or
value exceeds $1,000,000.

B. Entity Accounts Subject to Review. A Preexisting Entity Account that has
an account balance or value that exceeds $250,806f dune 30, 2014, and a
Preexisting Entity Account that does not exceed0O¥X® as of June 30, 2014 but
the account balance or value of which exceeds $1000 as of the last day of 2015
or any subsequent calendar year, must be reviewecccordance with the

procedures set forth in paragraph D of this section

C. Entity Accounts With Respect to Which Reporting IsRequired. With
respect to Preexisting Entity Accounts describedaragraph B of this section, only
accounts that are held by one or more EntitiesalatSpecified U.S. Persons, or by
Passive NFFEs with one or more Controlling Persahe are U.S. citizens or
residents, shall be treated as U.S. Reportable vktso In addition, accounts held
by Nonparticipating Financial Institutions shall beated as accounts for which
aggregate payments as described in subparagrapbflfiticle 4 of the Agreement
are reported to the Hungarian Competent Authority.

D. Review Procedures for Identifying Entity Accounts Wth Respect to
Which Reporting Is_Required. For Preexisting Entity Accounts described in
paragraph B of this section, the Reporting Hungaf@nancial Institution must
apply the following review procedures to determivigether the account is held by




one or more Specified U.S. Persons, by Passive BIMHE one or more Controlling
Persons who are U.S. citizens or residents, or loypiErticipating Financial

Institutions:

1.

3.

Determine Whether the Entity Is a Specified U.S. Reon.

a) Review information maintained for regulatory or toumser
relationship purposes (including information colégt pursuant to
AML/KYC Procedures) to determine whether the infation
indicates that the Account Holder is a U.S. Persbar this purpose,
information indicating that the Account Holder isAS. Person
includes a U.S. place of incorporation or orgammgtor a U.S.
address.

b) If the information indicates that the Account Halde a U.S.
Person, the Reporting Hungarian Financial Insttutmust treat the
account as a U.S. Reportable Account unless itibta self-
certification from the Account Holder (which may te an IRS Form
W-8 or W-9, or a similar agreed form), or reasogathetermines
based on information in its possession or thatuisliply available,
that the Account Holder is not a Specified U.SsBer

Determine Whether a Non-U.S. Entity Is a Financialnstitution.

a) Review information maintained for regulatory or tomser
relationship purposes (including information colégt pursuant to
AML/KYC Procedures) to determine whether the infation
indicates that the Account Holder is a Financiatitation.

b) If the information indicates that the Account Halde a
Financial Institution, or the Reporting Hungariandncial Institution
verifies the Account Holder's Global Intermediargentification
Number on the published IRS FFI list, then the aotes not a U.S.
Reportable Account.

Determine Whether a Financial Institution Is a Nonmrticipating

Financial Institution Payments to Which Are Subject to Aqggreqgate

Reporting Under Subparagraph 1(b) of Article 4 of he Agreement.

a) Subject to subparagraph D(3)(b) of this sectiofRegorting
Hungarian Financial Institution may determine thiaeé Account
Holder is a Hungarian Financial Institution or ath®@artner
Jurisdiction Financial Institution if the Reportiffyingarian Financial
Institution reasonably determines that the Accaddotder has such
status on the basis of the Account Holder's Glolmaérmediary
Identification Number on the published IRS FFI list other
information that is publicly available or in the gse@ssion of the
Reporting Hungarian Financial Institution, as apgble. In such
case, no further review, identification, or repogtiis required with
respect to the account.



b) If the Account Holder is a Hungarian Financial ington or
other Partner Jurisdiction Financial Institutioeated by the IRS as a
Nonparticipating Financial Institution, then thecaant is not a U.S.
Reportable Account, but payments to the Accountdeiolmust be
reported as contemplated in subparagraph 1(b) Gtlar4 of the
Agreement.

C) If the Account Holder is not a Hungarian Finandratitution

or other Partner Jurisdiction Financial Institutidimen the Reporting
Hungarian Financial Institution must treat the AagbHolder as a
Nonparticipating Financial Institution payments tohich are
reportable under subparagraph 1(b) of Article 4thef Agreement,
unless the Reporting Hungarian Financial Institutio

(1) Obtains a self-certification (which may be on ar5IR
Form W-8 or similar agreed form) from the Accountlder
that it is a certified deemed-compliant FFI, or exempt
beneficial owner, as those terms are defined ievesit U.S.
Treasury Regulationsy

(2) Inthe case of a participating FFI or registerednded-
compliant FFI, verifies the Account Holder's Global
Intermediary Identification Number on the publisH&E FFI
list.

4. Determine_Whether _an Account Held by an NFFE Is a L§.
Reportable Account. With respect to an Account Holder of a Preexisting
Entity Account that is not identified as either aSUPerson or a Financial
Institution, the Reporting Hungarian Financial ington must identify (i)
whether the Account Holder has Controlling Persofig, whether the
Account Holder is a Passive NFFE, and (iii) whethry of the Controlling
Persons of the Account Holder is a U.S. citizemesident. In making these
determinations, the Reporting Hungarian Finanantifution must follow
the guidance in subparagraphs D(4)(a) through DY4){ this section in the
order most appropriate under the circumstances.

a) For purposes of determining the Controlling Persohsan
Account Holder, a Reporting Hungarian Financiatitnon may rely
on information collected and maintained pursuantAfdL/KYC
Procedures.

b) For purposes of determining whether the Accountdeois a
Passive NFFE, the Reporting Hungarian Financialitti®on must
obtain a self-certification (which may be on an IR&m W-8 or W-
9, or on a similar agreed form) from the Accountidéo to establish
its status, unless it has information in its possesor that is publicly
available, based on which it can reasonably deternthat the
Account Holder is an Active NFFE.



C) For purposes of determining whether a ControlliegsBn of a
Passive NFFE is a U.S. citizen or resident for paxposes, a
Reporting Hungarian Financial Institution may rely.

(1) Information collected and maintained pursuant to
AML/KYC Procedures in the case of a Preexistingitlgnt
Account held by one or more NFFEs with an accoatarire

or value that does not exceed $1,000,@00;

(2) A self-certification (which may be on an IRS Form W
8 or W-9, or on a similar agreed form) from the éunot
Holder or such Controlling Person in the case Bfeexisting
Entity Account held by one or more NFFEs with accamt
balance or value that exceeds $1,000,000.

d) If any Controlling Person of a Passive NFFE is &.l&itizen
or resident, the account shall be treated as aRefortable Account.

E. Timing of Review and Additional Procedures Applicalble to Preexisting
Entity Accounts.

1. Review of Preexisting Entity Accounts with an aagbbalance or
value that exceeds $250,000 as of June 30, 2014 bausompleted by June
30, 2016.

2. Review of Preexisting Entity Accounts with an aagbbalance or
value that does not exceed $250,000 as of June2@D4, but exceeds
$1,000,000 as of December 31 of 2015 or any sulesgqyear, must be
completed within six months after the last dayhsd talendar year in which
the account balance or value exceeds $1,000,000.

3. If there is a change of circumstances with respeca Preexisting

Entity Account that causes the Reporting HungaFarancial Institution to

know, or have reason to know, that the self-cedtfon or other

documentation associated with an account is incbrog unreliable, the
Reporting Hungarian Financial Institution must redmine the status of the
account in accordance with the procedures set farfmaragraph D of this
section.

V. New Entity Accounts. The following rules and procedures apply for pugsosf
identifying U.S. Reportable Accounts and accoungd hoy Nonparticipating Financial
Institutions among Financial Accounts held by Eesitand opened on or after July 1, 2014
(“New Entity Accounts”).

A. Entity Accounts Not Required to Be Reviewed, Identied or Reported.

Unless the Reporting Hungarian Financial Institutelects otherwise, either with
respect to all New Entity Accounts or, separatelyth respect to any clearly
identified group of such accounts, where the imgietimg rules in Hungary provide
for such election, a credit card account or a naugl credit facility treated as a New
Entity Account is not required to be reviewed, itifeed, or reported, provided that




the Reporting Hungarian Financial Institution maining such account implements
policies and procedures to prevent an account balawed to the Account Holder
that exceeds $50,000.

B. Other New Entity Accounts. With respect to New Entity Accounts not
described in paragraph A of this section, the R@pprHungarian Financial
Institution must determine whether the Account Holds: (i) a Specified U.S.
Person; (i) a Hungarian Financial Institution aher Partner Jurisdiction Financial
Institution; (iii) a participating FFI, a deemedrgpliant FFI, or an exempt beneficial
owner, as those terms are defined in relevant Tr&sury Regulations; or (iv) an
Active NFFE or Passive NFFE.

1. Subject to subparagraph B(2) of this sectiorReporting Hungarian
Financial Institution may determine that the Accotfolder is an Active
NFFE, a Hungarian Financial Institution, or otheartRer Jurisdiction
Financial Institution if the Reporting Hungarian n&ncial Institution
reasonably determines that the Account Holder bels status on the basis of
the Account Holder’s Global Intermediary Identificem Number or other
information that is publicly available or in the gs@ssion of the Reporting
Hungarian Financial Institution, as applicable.

2. If the Account Holder is a Hungarian Financiadtltution or other Partner
Jurisdiction Financial Institution treated by tHeSl as a Nonparticipating
Financial Institution, then the account is not & UReportable Account, but
payments to the Account Holder must be reportedc@stemplated in

subparagraph 1(b) of Article 4 of the Agreement.

3. In all other cases, a Reporting Hungarian Firzrcstitution must obtain
a self-certification from the Account Holder to asish the Account
Holder’s status. Based on the self-certificatitwe, following rules apply:

a) If the Account Holder isa Specified U.S. Persgnthe
Reporting Hungarian Financial Institution must trékee account as a
U.S. Reportable Account.

b) If the Account Holder isa Passive NFFE the Reporting
Hungarian Financial Institution must identify ther@rolling Persons
as determined under AML/KYC Procedures, and mugéerdene
whether any such person is a U.S. citizen or reside the basis of a
self-certification from the Account Holder or suygérson. If any such
person is a U.S. citizen or resident, the Repottinggarian Financial
Institution must treat the account as a U.S. ReptetAccount.

C) If the Account Holder is: (i) a U.S. Person thatnet a
Specified U.S. Person; (ii) subject to subparagrBf8)(d) of this
section, a Hungarian Financial Institution or otRartner Jurisdiction
Financial Institution; (iii) a participating FFI, deemed-compliant
FFI, or an exempt beneficial owner, as those teamesdefined in
relevant U.S. Treasury Regulations; (iv) an ActNEFE; or (v) a
Passive NFFE none of the Controlling Persons ofclwhs a U.S.



citizen or resident, then the account is not a Bé&portable Account,
and no reporting is required with respect to thepaat.

d) If the Account Holder is a Nonparticipating Finaaici
Institution (including a Hungarian Financial Instibn or other
Partner Jurisdiction Financial Institution treatby the IRS as a
Nonparticipating Financial Institution), then thecaunt is not a U.S.
Reportable Account, but payments to the Accountdeiolmust be
reported as contemplated in subparagraph 1(b) @tlar4 of the
Agreement.

VI.  Special Rules and Definitions.The following additional rules and definitions appl

in implementing the due diligence procedures dbedrabove:

A.

Reliance on Self-Certifications and Documentary Evience. A Reporting

Hungarian Financial Institution may not rely onaf<sertification or documentary
evidence if the Reporting Hungarian Financial busion knows or has reason to
know that the self-certification or documentarydarnice is incorrect or unreliable.

B.

Definitions. The following definitions apply for purposes ofghAnnex |.

1. AML/KYC Procedures. “AML/KYC Procedures” means the
customer due diligence procedures of a Reportingngddan Financial
Institution pursuant to the anti-money launderimgsioilar requirements of
Hungary to which such Reporting Hungarian Finaniciatitution is subject.

2. NEEFE. An “NFFE” means any Non-U.S. Entity that is notFEfl as
defined in relevant U.S. Treasury Regulations oansEntity described in
subparagraph B(4)(j) of this section, and alsoudek any Non-U.S. Entity
that is established in Hungary or another Partngsdiction and that is not a
Financial Institution.

3. Passive NFFE. A “Passive NFFE” means any NFFE that is not (i) an
Active NFFE, or (ii) a withholding foreign partnéip or withholding foreign
trust pursuant to relevant U.S. Treasury Regulation

4. Active NFFE. An “Active NFFE” means any NFFE that meets any of
the following criteria:

a) Less than 50 percent of the NFFE’s gross incometlier
preceding calendar year or other appropriate rggprperiod is
passive income and less than 50 percent of thesakséd by the
NFFE during the preceding calendar year or otheprapiate
reporting period are assets that produce or akfbelthe production
of passive income;

b) The stock of the NFFE is regularly traded on amldished
securities market or the NFFE is a Related Entftyam Entity the
stock of which is regularly traded on an establisbecurities market;



C) The NFFE is organized in a U.S. Territory and dlltloe
owners of the payee are bona fide residents ofutfat Territory;

d) The NFFE is a government (other than the U.S. gowent), a
political subdivision of such government (whicht fbe avoidance of
doubt, includes a state, province, county, or mpality), or a public
body performing a function of such government orpadalitical
subdivision thereof, a government of a U.S. Tenyitan international
organization, a non-U.S. central bank of issueamrEntity wholly
owned by one or more of the foregoing;

e) Substantially all of the activities of the NFFE emt of
holding (in whole or in part) the outstanding staxk or providing
financing and services to, one or more subsidiatie$ engage in
trades or businesses other than the business iofadtal Institution,
except that an Entity shall not qualify for NFFEtst if the Entity
functions (or holds itself out) as an investmemtdiusuch as a private
equity fund, venture capital fund, leveraged buyéwtd, or any
investment vehicle whose purpose is to acquireuad fcompanies
and then hold interests in those companies as atapfisets for
investment purposes;

f) The NFFE is not yet operating a business and haprioo
operating history, but is investing capital inteets with the intent to
operate a business other than that of a Finanestitution, provided
that the NFFE shall not qualify for this exceptaifter the date that is
24 months after the date of the initial organizaiwd the NFFE;

0) The NFFE was not a Financial Institution in thetpa® years,

and is in the process of liquidating its assetssaeorganizing with

the intent to continue or recommence operationa business other
than that of a Financial Institution;

h) The NFFE primarily engages in financing and hedging
transactions with, or for, Related Entities thae arot Financial
Institutions, and does not provide financing ordiag services to any
Entity that is not a Related Entity, provided ttie group of any such
Related Entities is primarily engaged in a busirahsr than that of a
Financial Institution;

) The NFFE is an “excepted NFFE” as described invesie
U.S. Treasury Regulationsr

)] The NFFE meets all of the following requirements:

I. It is established and operated in its jurisdictadrresidence
exclusively for religious, charitable, scientifi@rtistic,
cultural, athletic, or educational purposes; as iéstablished
and operated in its jurisdiction of residence ahdsia
professional organization, business league, chandjer



commerce, labor organization, agricultural or lowftural
organization, civic league or an organization ofsslra
exclusively for the promotion of social welfare;

ii. Itis exempt from income tax in its jurisdiction i@sidence;

iii. It has no shareholders or members who have a ptapyior
beneficial interest in its income or assets;

iv. The applicable laws of the NFFE’s jurisdiction ekidence
or the NFFE’s formation documents do not permit any
income or assets of the NFFE to be distributedit@pplied
for the benefit of, a private person or non-chaigaEntity
other than pursuant to the conduct of the NFFE&itdble
activities, or as payment of reasonable compemnsdto
services rendered, or as payment representingihméarket
value of property which the NFFE has purchasexdt

v. The applicable laws of the NFFE’s jurisdiction ekidence
or the NFFE’s formation documents require that, ruptwe
NFFE’s liquidation or dissolution, all of its assebe
distributed to a governmental entity or other noofip
organization, or escheat to the government of th&MRs
jurisdiction of residence or any political subdiwis thereof.

5. Preexisting Account A “Preexisting Account” means a Financial
Account maintained by a Reporting Financial Insitmia as of June 30, 2014.

Account Balance Aggregation and Currency Translatio Rules.

1. Aqggregation of Individual Accounts. For purposes of determining
the aggregate balance or value of Financial Accobatd by an individual, a
Reporting Hungarian Financial Institution is reguir to aggregate all
Financial Accounts maintained by the Reporting Harrepn Financial
Institution, or by a Related Entity, but only tcetkextent that the Reporting
Hungarian Financial Institution’s computerized sys$ link the Financial
Accounts by reference to a data element such astatiumber or taxpayer
identification number, and allow account balancegatues to be aggregated.
Each holder of a jointly held Financial Account lsltee attributed the entire
balance or value of the jointly held Financial Agob for purposes of
applying the aggregation requirements describedisnparagraph 1.

2. Aqggregation _of Entity Accounts. For purposes of determining the
aggregate balance or value of Financial Accountsl gy an Entity, a
Reporting Hungarian Financial Institution is regdirto take into account all
Financial Accounts that are maintained by the RimpiHungarian Financial
Institution, or by a Related Entity, but only tcetkextent that the Reporting
Hungarian Financial Institution’s computerized sys$ link the Financial
Accounts by reference to a data element such astatiumber or taxpayer
identification number, and allow account balanaegatues to be aggregated.




D.

3. Special Aggregation Rule Applicable to RelationshigManagers.
For purposes of determining the aggregate balamcealme of Financial
Accounts held by a person to determine whethernarfeial Account is a
High Value Account, a Reporting Hungarian Finandiadtitution is also
required, in the case of any Financial Accountg &haelationship manager
knows, or has reason to know, are directly or extly owned, controlled, or
established (other than in a fiduciary capacity) thg same person, to
aggregate all such accounts.

4, Currency Translation Rule. For purposes of determining the balance
or value of Financial Accounts denominated in aency other than the U.S.
dollar, a Reporting Hungarian Financial Institutiorust convert the U.S.
dollar threshold amounts described in this Annexd such currency using a
published spot rate determined as of the last dayhe calendar year
preceding the year in which the Reporting HungaFRarancial Institution is
determining the balance or value.

Documentary Evidence. For purposes of this Annex |, acceptable

documentary evidence includes any of the following:

E.

1. A certificate of residence issued by an authorigedernment body
(for example, a government or agency thereof, onumicipality) of the
jurisdiction in which the payee claims to be adest.

2. With respect to an individual, any valid identifiicen issued by an
authorized government body (for example, a governtme agency thereof,
or a municipality), that includes the individuaheme and is typically used
for identification purposes.

3. With respect to an Entity, any official documergatiissued by an
authorized government body (for example, a governtroe agency thereof,
or a municipality) that includes the name of theitgrand either the address
of its principal office in the jurisdiction (or U.Serritory) in which it claims
to be a resident or the jurisdiction (or U.S. Tterst) in which the Entity was
incorporated or organized.

4. With respect to a Financial Account maintained ijrgsdiction with

anti-money laundering rules that have been approbgdthe IRS in

connection with a QI agreement (as described ievegit U.S. Treasury
Regulations), any of the documents, other than emF@/-8 or W-9,

referenced in the jurisdiction’s attachment to @eagreement for identifying
individuals or Entities.

5. Any financial statement, third-party credit repdrankruptcy filing, or
U.S. Securities and Exchange Commission report.

Alternative Procedures for Financial Accounts Held by Individual

Beneficiaries of a Cash Value Insurance ContractA Reporting Hungarian

Financial Institution may presume that an individbaneficiary (other than the



owner) of a Cash Value Insurance Contract receiangeath benefit is not a
Specified U.S. Person and may treat such Finadagabunt as other than a U.S.
Reportable Account unless the Reporting Hungariaarf€ial Institution has actual
knowledge, or reason to know, that the beneficiarg Specified U.S. Person. A
Reporting Hungarian Financial Institution has rea8oknow that a beneficiary of a
Cash Value Insurance Contract is a Specified U.&sdn if the information
collected by the Reporting Hungarian Financial itasbn and associated with the
beneficiary contains U.S. indicia as describeduippsragraph (B)(1) of section Il of
this Annex |. If a Reporting Hungarian Financiastitution has actual knowledge,
or reason to know, that the beneficiary is a Spatif).S. Person, the Reporting
Hungarian Financial Institution must follow the pedures in subparagraph B(3) of
section Il of this Annex I.

F. Reliance on Third Parties.Regardless of whether an election is made under
paragraph C of section | of this Annex |, Hungargynpermit Reporting Hungarian
Financial Institutions to rely on due diligence gedures performed by third parties,
to the extent provided in relevant U.S. Treasurguraions.




Annex Il

The following Entities shall be treated as exemgnddicial owners or deemed-compliant
FFls, as the case may be, and the following acsoarg excluded from the definition of
Financial Accounts.

Exempt Beneficial Owners other than Funds.The following Entities shall be treated

as Non-Reporting Hungarian Financial Institutionsl @as exempt beneficial owners for
purposes of sections 1471 and 1472 of the U.Sinalt&kevenue Codether thanwith
respect to a payment that is derived from an otitigaheld in connection with a
commercial financial activity of a type engagedoyna Specified Insurance Company,
Custodial Institution, or Depository Institution.

A. Governmental Entity. The government of Hungary, any political subdmisiof

Hungary (which, for the avoidance of doubt, inclsidestate, province, county, or
municipality), or any wholly owned agency or instrentality of Hungary or any one
or more of the foregoing (each, a “Hungarian Goregntal Entity”). This category
is comprised of the integral parts, controlled te#d| and political subdivisions of
Hungary.

1. An integral part of Hungary means any person, amgaion, agency, bureau,

fund, instrumentality, or other body, however desigd, that constitutes a
governing authority of Hungary. The net earninfghe governing authority
must be credited to its own account or to otheoants of Hungary, with no
portion inuring to the benefit of any private persoAn integral part does not
include any individual who is a sovereign, officiat administrator acting in a
private or personal capacity.

. A controlled entity means an Entity that is separatform from Hungary or that

otherwise constitutes a separate juridical enpitgyided that:

a) The Entity is wholly owned and controlled by one more Hungarian
Governmental Entities directly or through one orencontrolled entities;

b) The Entity’s net earnings are credited to its oweooant or to the accounts of
one or more Hungarian Governmental Entities, wighportion of its income
inuring to the benefit of any private person; and

c) The Entity’s assets vest in one or more HungarimveBmental Entities
upon dissolution.

Income does not inure to the benefit of privatespesif such persons are the
intended beneficiaries of a governmental programd,the program activities are
performed for the general public with respect ® t¢bmmon welfare or relate to
the administration of some phase of governméatwithstanding the foregoing,
however, income is considered to inure to the beoéfprivate persons if the
income is derived from the use of a governmentatyeto conduct a commercial
business, such as a commercial banking businedgpithvides financial services
to private persons.



International Organization. Any international organization or wholly owned
agency or instrumentality thereofThis category includes any intergovernmental
organization (including a supranational organizati(l) that is comprised primarily
of non-U.S. governments; (2) that has in effectemdyuarters agreement with
Hungary; and (3) the income of which does not intoethe benefit of private
persons.

Central Bank. An institution that is by law or government sanotiime principal
authority, other than the government of Hungarglifgssuing instruments intended
to circulate as currency. Such an institution nmgyude an instrumentality that is
separate from the government of Hungary, whethe@wobowned in whole or in part
by Hungary.

Funds that Qualify as Exempt Beneficial Owners. The following Entities shall be

treated as Non-Reporting Hungarian Financial lastihs and as exempt beneficial
owners for purposes of sections 1471 and 1472e0btls. Internal Revenue Code.

A.

Treaty-Qualified Retirement Fund. A fund established in Hungary, provided that
the fund is entitled to benefits under an incomettaaty between Hungary and the
United States on income that it derives from saineéhin the United States (or

would be entitled to such benefits if it derivedyauch income) as a resident of
Hungary that satisfies any applicable limitation benefits requirement, and is

operated principally to administer or provide pensor retirement benefits.

Broad Participation Retirement Fund. A fund established in Hungary to provide
retirement, disability, or death benefits, or amynbination thereof, to individuals
who are members of the funds (or persons desigriateslich fund members) in
consideration for services rendered, providedtti@afund:

1. Does not have a single fund member with a righthtwe than five percent of the
fund’s assets;

2. Is subject to government regulation and providesuahinformation reporting
about its fund members to the relevant pensionrsigoey authorities and tax
authorities in Hungary; and

3. Satisfies at least one of the following requirersent
a) The fund is generally exempt from tax in Hungary iomestment income
under the laws of Hungary due to its status asi@neent or pension plan;

b) The fund receives at least 50 percent of its totadtributions (other than
transfers of assets from other plans describedcaragraphs A through D of
this section or from retirement and pension accoudescribed in
subparagraph A(1) of section V of this Annex lIprir the sponsoring
employers;

c) Distributions or withdrawals from the fund are alked only upon the
occurrence of specified events related to retirégmdisability, or death
(except rollover distributions to other retiremefinds described in
paragraphs A through D of this section or retiretreemd pension accounts



described in subparagraph A(1) of section V of #mex Il), or penalties
apply to distributions or withdrawals made befanelsspecified events; or

d) Contributions (other than certain permitted make-cgntributions) by
employees to the fund are limited by reference amed income of the
employee or may not exceed $50,000 annually, appltfie rules set forth in
Annex | for account aggregation and currency tiaish.

C. Narrow Patrticipation Retirement Fund. A fund established in Hungary to provide
retirement, disability, or death benefits to beciafies that are current or former
employees (or persons designated by such emplogéesie or more employers in
consideration for services rendered, provided that:

1. The fund has fewer than 50 participants;

2. The fund is sponsored by one or more employersatfgahot Investment Entities
or Passive NFFEs;

3. The employee and employer contributions to the f(mttler than transfers of
assets from treaty-qualified retirement funds dbsedr in paragraph A of this
section or retirement and pension accounts destiibesubparagraph A(1) of
section V of this Annex Il) are limited by referent¢o earned income and
compensation of the employee, respectively;

4. Participants that are not residents of Hungaryrateentitled to more than 20
percent of the fund’s assets; and

5. The fund is subject to government regulation anavigles annual information
reporting about its beneficiaries to the relevantduthorities in Hungary.

D. Pension Fund of an Exempt Beneficial Owner.A fund established in Hungary by
an exempt beneficial owner to provide retiremengaldility, or death benefits to
beneficiaries or participants that are current ammier employees of the exempt
beneficial owner (or persons designated by suchamees), or that are not current
or former employees, if the benefits provided tolsheneficiaries or participants are
in consideration of personal services performedHerexempt beneficial owner.

E. Investment Entity Wholly Owned by Exempt BeneficialOwners. An Entity that
is a Hungarian Financial Institution solely becautsas an Investment Entity,
provided that each direct holder of an Equity lestrin the Entity is an exempt
beneficial owner, and each direct holder of a detarest in such Entity is either a
Depository Institution (with respect to a loan madesuch Entity) or an exempt
beneficial owner.

[ll. Small or Limited Scope Financial Institutions that Qualify as Deemed-Compliant
EFIs. The following Financial Institutions are Non-Repog Hungarian Financial
Institutions that shall be treated as deemed-ca@npkFIs for purposes of section 1471
of the U.S. Internal Revenue Code.




A. Einancial Institution with a Local Client Base. A Financial Institution satisfying

the following requirements:

1.

The Financial Institution must be licensed and i&tga as a financial institution
under the laws of Hungary;

The Financial Institution must have no fixed plagk business outside of
Hungary. For this purpose, a fixed place of bussngoes not include a location
that is not advertised to the public and from whtble Financial Institution

performs solely administrative support functions;

The Financial Institution must not solicit custosier Account Holders outside
Hungary. For this purpose, a Financial Institutstrall not be considered to have
solicited customers or Account Holders outside Hugmgmerely because the
Financial Institution (a) operates a website, piledi that the website does not
specifically indicate that the Financial Institutiprovides Financial Accounts or
services to nonresidents, and does not otherwigettar solicit U.S. customers
or Account Holders, or (b) advertises in print n@edr on a radio or television
station that is distributed or aired primarily withHungary but is also
incidentally distributed or aired in other counsieprovided that the
advertisement does not specifically indicate thla¢ tFinancial Institution
provides Financial Accounts or services to nonessis, and does not otherwise
target or solicit U.S. customers or Account Holders

The Financial Institution must be required under ldws of Hungary to identify
resident Account Holders for purposes of eitheronmfation reporting or
withholding of tax with respect to Financial Accdsirheld by residents or for
purposes of satisfying Hungary’s AML due diligemeguirements;

At least 98 percent of the Financial Accounts byugamaintained by the
Financial Institution must be held by residentscl(iding residents that are
Entities) of Hungary or a Member State of the EegopUnion;

Beginning on or before July 1, 2014, the Finankatitution must have policies

and procedures, consistent with those set forthAmmex |, to prevent the

Financial Institution from providing a Financial éaunt to any Nonparticipating

Financial Institution and to monitor whether then&ncial Institution opens or

maintains a Financial Account for any Specified .UR®Rrson who is not a
resident of Hungary (including a U.S. Person thasva resident of Hungary
when the Financial Account was opened but subsélguszases to be a resident
of Hungary) or any Passive NFFE with Controllingrdéms who are U.S.

residents or U.S. citizens who are not residentsufgary;

Such policies and procedures must provide thatyfRinancial Account held by
a Specified U.S. Person who is not a resident afgduy or by a Passive NFFE
with Controlling Persons who are U.S. residentdJd8. citizens who are not
residents of Hungary is identified, the Financiaétitution must report such
Financial Account as would be required if the Fitiah Institution were a
Reporting Hungarian Financial Institution (includiby following the applicable



registration requirements on the IRS FATCA regigtrawebsite) or close such
Financial Account;

With respect to a Preexisting Account held by aividual who is not a resident
of Hungary or by an Entity, the Financial Instituti must review those
Preexisting Accounts in accordance with the prooesiset forth in Annex |
applicable to Preexisting Accounts to identify dys. Reportable Account or
Financial Account held by a Nonparticipating Finahdnstitution, and must
report such Financial Account as would be requifdtie Financial Institution

were a Reporting Hungarian Financial Institutioncluding by following the

applicable registration requirements on the IRS EATregistration website) or
close such Financial Account;

Each Related Entity of the Financial Institutioratths a Financial Institution
must be incorporated or organized in Hungary anth the exception of any
Related Entity that is a retirement fund descrivedaragraphs A through D of
section Il of this Annex Il, satisfy the requirenteset forth in this paragraph A;
and

10. The Financial Institution must not have policiespractices that discriminate

against opening or maintaining Financial Accourts individuals who are
Specified U.S. Persons and residents of Hungary.

. Local Bank. A Financial Institution satisfying the followinggairements:

1.

The Financial Institution operates solely as (amticensed and regulated under
the laws of Hungary as) (a) a bank or (b) a cradibn or similar cooperative
credit organization that is operated without profit

The Financial Institution’s business consists prilpaf receiving deposits from
and making loans to, with respect to a bank, utedleetail customers and, with
respect to a credit union or similar cooperativeddr organization, members,
provided that no member has a greater than fiveepérinterest in such credit
union or cooperative credit organization;

The Financial Institution satisfies the requirensesét forth in subparagraphs
A(2) and A(3) of this section, provided that, ind&tn to the limitations on the

website described in subparagraph A(3) of thisi@ectthe website does not
permit the opening of a Financial Account;

The Financial Institution does not have more tha@S$million in assets on its
balance sheet, and the Financial Institution anyg Belated Entities, taken
together, do not have more than $500 million ialtassets on their consolidated
or combined balance sheets; and

Any Related Entity must be incorporated or orgatize Hungary, and any
Related Entity that is a Financial Institution, wihe exception of any Related
Entity that is a retirement fund described in paaphs A through D of section
Il of this Annex Il or a Financial Institution witlonly low-value accounts



described in paragraph C of this section, mussfyathe requirements set forth
in this paragraph B.

C. Einancial Institution with_ Only Low-Value Accounts. A Hungarian Financial
Institution satisfying the following requirements:

1. The Financial Institution is not an Investment Bnti

2. No Financial Account maintained by the Financiadtitution or any Related
Entity has a balance or value in excess of $50,80plying the rules set forth in
Annex | for account aggregation and currency trarsh; and

3. The Financial Institution does not have more th&a #illion in assets on its
balance sheet, and the Financial Institution ang Related Entities, taken
together, do not have more than $50 million inltatsets on their consolidated
or combined balance sheets.

D. Qualified Credit Card Issuer. A Hungarian Financial Institution satisfying the
following requirements:

1. The Financial Institution is a Financial Institutisolely because it is an issuer of
credit cards that accepts deposits only when aomest makes a payment in
excess of a balance due with respect to the caddtfam overpayment is not
immediately returned to the customer; and

2. Beginning on or before July 1, 2014, the Finandratitution implements
policies and procedures to either prevent a custaleygosit in excess of $50,000,
or to ensure that any customer deposit in exces$50f000, in each case
applying the rules set forth in Annex | for accoaggregation and currency
translation, is refunded to the customer within d&ys. For this purpose, a
customer deposit does not refer to credit balaoethe extent of disputed
charges but does include credit balances resttiimg merchandise returns.

IV. Investment Entities that Qualify as Deemed-Compliah FFIs and Other Special
Rules. The Financial Institutions described in paragsafthrough E of this section are
Non-Reporting Hungarian Financial Institutions thsttall be treated as deemed-
compliant FFIs for purposes of section 1471 of th&. Internal Revenue Code. In
addition, paragraph F of this section provides sppeales applicable to an Investment
Entity.

A. Trustee-Documented Trust. A trust established under the laws of Hungaryht®
extent that the trustee of the trust is a Repottlrt§. Financial Institution, Reporting
Model 1 FFI, or Participating FFI and reports aflormation required to be reported
pursuant to the Agreement with respect to all BR&oortable Accounts of the trust.

B. Sponsored Investment Entity and Controlled ForeignCorporation. A Financial
Institution described in subparagraph B(1) or B() this section having a
sponsoring entity that complies with the requireteesf subparagraph B(3) of this
section.




1. A Financial Institution is a sponsored investmantite if (a) it is an Investment
Entity established in Hungary that is not a quadifintermediary, withholding
foreign partnership, or withholding foreign trustirpuant to relevant U.S.
Treasury Regulations; and (b) an Entity has agwaddthe Financial Institution
to act as a sponsoring entity for the Financiditunson.

2. A Financial Institution is a sponsored controlledeign corporation if (a) the
Financial Institution is a controlled foreign corption® organized under the laws
of Hungary that is not a qualified intermediarythtiolding foreign partnership,
or withholding foreign trust pursuant to relevanSUTreasury Regulations; (b)
the Financial Institution is wholly owned, directty indirectly, by a Reporting
U.S. Financial Institution that agrees to act, equires an affiliate of the
Financial Institution to act, as a sponsoring gnfiir the Financial Institution;
and (c) the Financial Institution shares a commentenic account system with
the sponsoring entity that enables the sponsomtigyeto identify all Account
Holders and payees of the Financial Institution &mdiccess all account and
customer information maintained by the Financiatitation including, but not
limited to, customer identification information,stomer documentation, account
balance, and all payments made to the Account Holdpayee.

3. The sponsoring entity complies with the followirggjuirements:

a) The sponsoring entity is authorized to act on HWeloél the Financial
Institution (such as a fund manager, trustee, gatpadirector, or managing
partner) to fulfill applicable registration requinents on the IRS FATCA
registration website;

b) The sponsoring entity has registered as a spomgentity with the IRS on
the IRS FATCA registration website;

c) If the sponsoring entity identifies any U.S. Repblé Accounts with respect
to the Financial Institution, the sponsoring entiggisters the Financial
Institution pursuant to applicable registration uegments on the IRS
FATCA registration website on or before the lattbecember 31, 2015 and
the date that is 90 days after such a U.S. RegertAlbcount is first
identified;

d) The sponsoring entity agrees to perform, on belwdlfthe Financial
Institution, all due diligence, withholding, repiog, and other requirements
that the Financial Institution would have been reggito perform if it were a
Reporting Hungarian Financial Institution;

! For the purposes of this Agreement, a “controfteetign corporation” means any foreign corporatiomore
than 50 percent of the total combined voting powfaall classes of stock of such corporation ertitie vote, or
the total value of the stock of such corporation,oivned, or is considered as owned, by “United eStat
shareholders” on any day during the taxable yeasuwh foreign corporation. The term a “United &tat
shareholder” means, with respect to any foreigpa@ation, a United States person who owns, or isidered
as owning, 10 percent or more of the total combivatthg power of all classes of stock entitled tievof such
foreign corporation.



e) The sponsoring entity identifies the Financial ibngsion and includes the
identifying number of the Financial Institution ¢amed by following
applicable registration requirements on the IRS EATregistration website)
in all reporting completed on the Financial Ingtdn’s behalf; and

f) The sponsoring entity has not had its status as@assr revoked.

C. Sponsored, Closely Held Investment Vehicle. A Hungarian Financial Institution

satisfying the following requirements:

1.

The Financial Institution is a Financial Institutiosolely because it is an
Investment Entity and is not a qualified intermegiawithholding foreign

partnership, or withholding foreign trust pursudat relevant U.S. Treasury
Regulations;

The sponsoring entity is a Reporting U.S. Finanliatitution, Reporting Model

1 FFI, or Participating FFI, is authorized to act behalf of the Financial

Institution (such as a professional manager, teyste managing partner), and
agrees to perform, on behalf of the Financial tastn, all due diligence,

withholding, reporting, and other requirements thia@ Financial Institution

would have been required to perform if it were g&téng Hungarian Financial

Institution;

The Financial Institution does not hold itself ag an investment vehicle for
unrelated parties;

Twenty or fewer individuals own all of the debtargsts and Equity Interests in
the Financial Institution (disregarding debt instseowned by Participating FFIs
and deemed-compliant FFIs and Equity Interests dwoye an Entity if that
Entity owns 100 percent of the Equity Interestshi@ Financial Institution and is
itself a sponsored Financial Institution describethis paragraph C); and

The sponsoring entity complies with the followiregjuirements:

a) The sponsoring entity has registered as a spomgerntity with the IRS on
the IRS FATCA registration website;

b) The sponsoring entity agrees to perform, on belwdlfthe Financial
Institution, all due diligence, withholding, repioig, and other requirements
that the Financial Institution would have been reggpito perform if it were a
Reporting Hungarian Financial Institution and ne$ai documentation
collected with respect to the Financial Institutfona period of six years;

c) The sponsoring entity identifies the Financial ibgion in all reporting
completed on the Financial Institution’s behalfgdan

d) The sponsoring entity has not had its status aeaser revoked.

D. Investment Advisors and Investment Managers. An Investment Entity

established in Hungary that is a Financial Ingtitutsolely because it (1) renders



investment advice to, and acts on behalf of, om@jpages portfolios for, and acts on
behalf of, a customer for the purposes of investingnaging, or administering funds
deposited in the name of the customer with a Fiahrnaostitution other than a
Nonparticipating Financial Institution.

E. Collective Investment Vehicle. An Investment Entity established in Hungary tisat
regulated as a collective investment vehicle, gtedithat all of the interests in the
collective investment vehicle (including debt imtsts in excess of $50,000) are held
by or through one or more exempt beneficial own&xtjve NFFEs described in
subparagraph B(4) of section VI of Annex I, U.Srdeas that are not Specified U.S.
Persons, or Financial Institutions that are notNwticipating Financial Institutions.

F. Special Rules. The following rules apply to an Investment Entity

1. With respect to interests in an Investment Entigttis a collective investment
vehicle described in paragraph E of this sectiba,reporting obligations of any
Investment Entity (other than a Financial Instatithrough which interests in
the collective investment vehicle are held) shalbtleemed fulfilled.

2. With respect to interests in:

a) An Investment Entity established in a Partner dici®n that is regulated as
a collective investment vehicle, all of the inteésem which (including debt
interests in excess of $50,000) are held by orutiiioone or more exempt
beneficial owners, Active NFFEs described in suageaph B(4) of section
VI of Annex |, U.S. Persons that are not Specifie®. Persons, or Financial
Institutions that are not Nonparticipating Finahamnetitutions; or

b) An Investment Entity that is a qualified collectiresestment vehicle under
relevant U.S. Treasury Regulations;

the reporting obligations of any Investment Enthgt is a Hungarian Financial
Institution (other than a Financial Institution abgh which interests in the
collective investment vehicle are held) shall berded fulfilled.

3. With respect to interests in an Investment Entgtablished in Hungary that is
not described in paragraph E or subparagraph F{hjsection, consistent with
paragraph 3 of Article 5 of the Agreement, the répg obligations of all other
Investment Entities with respect to such interskidl be deemed fulfilled if the
information required to be reported by the firstatiened Investment Entity
pursuant to the Agreement with respect to suchraste is reported by such
Investment Entity or another person.

V. Accounts Excluded from Financial Accounts. The following accounts are excluded
from the definition of Financial Accounts and tiHfere shall not be treated as U.S.
Reportable Accounts.

A. Certain Savings Accounts.




1. Retirement and Pension Account. A retirement aisfm@ account maintained in
Hungary that satisfies the following requirementsgler the laws of Hungary.

a) The account is subject to regulation as a persetiament account or is part
of a registered or regulated retirement or pengiam for the provision of
retirement or pension benefits (including disapitit death benefits);

b) The account is tax-favored.d, contributions to the account that would
otherwise be subject to tax under the laws of Hunhgae deductible or
excluded from the gross income of the account maddd¢axed at a reduced
rate, or taxation of investment income from theoart is deferred or taxed at
a reduced rate);

c) Annual information reporting is required to the taxthorities in Hungary
with respect to the account;

d) Withdrawals are conditioned on reaching a specifreirement age,
disability, or death, or penalties apply to withdads made before such
specified events; and

e) Either (i) annual contributions are either limited$50,000 or less or do not
exceed $50,000, or (ii) there is a maximum lifeticomtribution limit to the
account of $1,000,000 or less, in each case applie rules set forth in
Annex | for account aggregation and currency tiaish.

2. Non-Retirement Savings Accounts. An account maiethin Hungary (other
than an insurance or Annuity Contract) that sassthe following requirements
under the laws of Hungary.

a) The account is subject to regulation as a savimiscle for purposes other
than for retirement;

b) The account is tax-favored or state-subsidized, (contributions to the
account that would otherwise be subject to tax utiteelaws of Hungary are
deductible or excluded from the gross income ofabeount holder or taxed
at a reduced rate, or taxation of investment incdroen the account is
deferred or taxed at a reduced rate);

c) Withdrawals are conditioned on meeting specifideca related to the
purpose of the savings account (for example, toegigion of educational or
medical benefits or residential or social purpaoses) penalties apply to
withdrawals made before such criteria are met; and

d) Annual contributions are either limited to $50,080less or do not exceed
$50,000, applying the rules set forth in Annexd &count aggregation and
currency translation.

B. Certain Term Life Insurance Contracts. A life insurance contract maintained in
Hungary with a coverage period that will end befthre insured individual attains
age 90, provided that the contract satisfies tHevitng requirements:




1. Periodic premiums, which do not decrease over tiare, payable at least
annually during the period the contract is in esase or until the insured attains
age 90, whichever is shorter;

2. The contract has no contract value that any pecsonaccess (by withdrawal,
loan, or otherwise) without terminating the contrac

3. The amount (other than a death benefit) payabl@ epacellation or termination
of the contract cannot exceed the aggregate presnpaid for the contract, less
the sum of mortality, morbidity, and expense char@ghether or not actually
imposed) for the period or periods of the contsaeixistence and any amounts
paid prior to the cancellation or termination of tontract; and

4. The contract is not held by a transferee for value.
C. Account Held By an Estate. An account maintained in Hungary that is held golel

by an estate if the documentation for such accowhides a copy of the deceased’s
will or death certificate.

D. Escrow_Accounts. An accountmaintained in Hungary established in connection
with any of the following:

1. A court order or judgment.

2. A sale, exchange, or lease of real or personalgotppprovided that the account
satisfies the following requirements:

a) The account is funded solely with a down paymeatest money, deposit in
an amount appropriate to secure an obligation tyrelated to the
transaction, or a similar payment, or is fundedhvatfinancial asset that is
deposited in the account in connection with the,sechange, or lease of the

property;

b) The account is established and used solely to setw@r obligation of the
purchaser to pay the purchase price for the prgp#re seller to pay any
contingent liability, or the lessor or lessee tg f@ any damages relating to
the leased property as agreed under the lease;

c) The assets of the account, including the incomeeehthereon, will be paid
or otherwise distributed for the benefit of the ghaser, seller, lessor, or
lessee (including to satisfy such person’s oblaggtiwhen the property is
sold, exchanged, or surrendered, or the leaseriates;

d) The account is not a margin or similar accountléisiaed in connection with
a sale or exchange of a financial asset; and

e) The account is not associated with a credit cacdwad.



3. An obligation of a Financial Institution servicirggloan secured by real property
to set aside a portion of a payment solely to itatd the payment of taxes or
insurance related to the real property at a late.t

4. An obligation of a Financial Institution solely tacilitate the payment of taxes at
a later time.

E. Partner Jurisdiction Accounts. An account maintained in Hungary and excluded
from the definition of Financial Account under agreement between the United
States and another Partner Jurisdiction to fatlithe implementation of FATCA,
provided that such account is subject to the sagairements and oversight under
the laws of such other Partner Jurisdiction asichsaccount were established in that
Partner Jurisdiction and maintained by a Partnasdiation Financial Institution in
that Partner Jurisdiction.

VI. Definitions. The following additional definitions shall apply the descriptions above:

A. Reporting Model 1 FFI. The term Reporting Model 1 FFI means a Financial
Institution with respect to which a non-U.S. govaant or agency thereof agrees to
obtain and exchange information pursuant to a Mad&A, other than a Financial
Institution treated as a Nonparticipating Finantmstitution under the Model 1 IGA.
For purposes of this definition, the term Model GAl means an arrangement
between the United States or the Treasury Depattareha non-U.S. government or
one or more agencies thereof to implement FATCAubh reporting by Financial
Institutions to such non-U.S. government or agetheyeof, followed by automatic
exchange of such reported information with the IRS.

B. Participating FFI. The term Participating FFI means a Financial lagth that has
agreed to comply with the requirements of an FHie&gient, including a Financial
Institution described in a Model 2 IGA that has esgt to comply with the
requirements of an FFI Agreement. The term Padtaig FFI also includes a
qualified intermediary branch of a Reporting U.8adrcial Institution, unless such
branch is a Reporting Model 1 FFIl. For purposeshaf definition, the term FFI
Agreement means an agreement that sets forth théreenents for a Financial
Institution to be treated as complying with theuiegments of section 1471(b) of the
U.S. Internal Revenue Code. In addition, for pggmof this definition, the term
Model 2 IGA means an arrangement between the Uriades or the Treasury
Department and a non-U.S. government or one or mgeacies thereof to facilitate
the implementation of FATCA through reporting by&incial Institutions directly to
the IRS in accordance with the requirements of BhAgreement, supplemented by
the exchange of information between such non-UoSement or agency thereof
and the IRS.”




